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FOREWORD 


In a sharp and interesting polemic in the New York Times, the Spanish 
Ambassador in Washington disputes the reports made by the Times? able Madrid 
correspondent concerning Franco's attitude toward Catalan regionalism and the 
Catalan language. While the Times apparently had its facts straight, it mst 
be remembered that Franco stands for "Espana una y grande," and is fundamen- 
tally opposed to the national disintegration which threatened both the first 
and the second Spanish republic, The French republic was at its inception 
ruthlessly “one and indivisible," and the American Civil War was fought to 
preserve the Union, but American observers have condemned without hesitation 
the historic attempts to make Ireland or Catalonia fit into a larger national 
system, More questionable is the claim of the Catholic Church to a religious 
monopoly in Spain, Spanish prelates continue to denounce any Protestant 
activity in the Peninsula, although they view with the utmost favor the 
reverse process, namely Catholic proselytizing in countries like the United 
States which have been traditionally Protestant. 


Portugal continues to play its part in NATO; the Portuguese and the 
American governments have signed a new agreement concerning the Azores. It 
is interesting to note that Portugal reserves the right to grant Great Britain 
facilities equal to those given the United States, 


The Mexican scene was dominated in June by pre-election activities. The 
elections took place early in July, and will be discussed in the next number 
of the Report, The wetback problem is always with us, The farm bloc in the 
American Congress is apparently using its influence to prevent the U.S, border 
patrol from obtaining adequate funds. 


In Guatemala, the land reform law has been modified under pressure from 
the landowners to permit the new small holdings to be owned in fee simple, 
rather than leased from the government. [1 Salvador continues to push for the 
unification of Central America with free trade as an important feature. The 
Honduran Ambassador to the United States, Rafael Heliodoro Valle, has 
attracted much favorable attention by his refusal to accept an Argentine 
decoration; it is odd that, at about the same time, the Mexican diplomat Luis 
Quintanilla who has a liberal record should have taken a similar decoration 
without apparent hesitation, The unofficial visit of General Anastasio Somoza 
to the United States has brought abundant rewards, among them funds to build 
the Rama Road from the Atlantic to the Pacific. Costa Rica of all countries 
has been accused of anti-semitism, but Rabbi Perlzweig of the World Jewish 
Congress who was sent to investigate admits that the reports were exaggerated, 
The number of ships using the Panama Canal continues to increase steadily. 


In Cuba, the students continue to provide the most vigorous opposition to 
the new regime, They have blandly proposed a "national formula" by which 
Batista would resign and be replaced by a provisional president appointed by 
the students until elections can be held. While it is unlikely that this 
formula will be adopted, the power of the students should not be under- 
estimated. Cuba now has good relations not only with the Latin American 
dictatorships but also with the United States. While Elliott Roosevelt’s 
support of Batista is evidently little more than a business calculation, the 
favorable comments of Spruille Braden, the despiser of Perén and of dictator=- 
Ship, is harder to explain. 


Haiti is revising its customs system, In the Dominican Republic, a rather 
meaningless shuffle of government executive posts has taken place, While the 
unsuccessful opposition of Senator Olin D. Johnston of North Carolina to the 
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new Puerto Rican constitution was clearly inspired by regional and personal 
rivalries, the Puerto Rican constitution is by no means as happy a solution as 
some believe, The next step is already being formulated by Munoz Marin: U.S, 
laws will have no power in Puerto Rico unless specifically ratified by the 
island congress, This would set an entirely new precedent in the American 
system, 


Venezuela has broken relations with Russia and has arrested hundreds of 
Communists. While this news will be received with satisfaction, it is really 
an indication of the deep unrest prevalent in Venezuela, The unrest is even 
more bloody in Colombia, where the killings continue; the opposition 
Conservative leader, Gilberto Alzate Avendano, has accused the government of 
Urdaneta Arbel&ez of planning to murder him, That political and religious 
repression in Colombia should be accompanied by a violent restoration of 
Greek and Latin in the school curriculum is a blow to those of us who, despite 
our Schools of Education, have maintained that the classics were an important 
part of a liberal education, The new president of Ecuador, José Marfa Velasco 
Ibarra, has not yet done anything to indicate that he intends to ape the 
dictators of Latin America; we do not know what the future will bring. 


Thanks largely to the efforts of Peruvian Ambassador Fernando Berckemeyer 
and of the State Department, the U.S, Senate has rejected the proposed tariff 
on imported tuna, Senator Knowland of California, representing the San Diego 
tuna fishermen, was somewhat less than reasonable in his denunciations of the 
State Department and of foreign countries. In Bolivia the miners seem to be 
out of control partly because their representative in the government, Juan 
Lechin, refuses to use any force against them, The United States has recog= 
nized the new government after considerable hesitation. Relations between the 
United States and Chile have improved somewhat with the approving of the 
military mutual assistance pact. 


The health of Evita Per6n is the principal concern of the Argentine 
nation at present, The sorry state of that republic can be seen in two acts 
of the Ministry of Education, one banning from the public schools the magnum 
opus Bolivar by the great scholar Salvador de Madariaga on the grounds that it 


La Razon de mi vida obligatory reading. Uruguay is undoubtedly suffering as a 
result of the seni-boycott by Argentina, and the United States should do 
everything reasonable to help that small but reliable friend. Although it 
would seem impossible, statistics prove that the standard of living of the 


average Paraguayan is actually declining. 


The Brazil--U,S. Joint Commission is working steadily and producing 
results, especially in the field of electric power and transportation, The 
proposed legislation concerning petroleum, however, offers little hope for a 
Significant development of that industry. The shooting affrays on the 
Argentine-Brazilian border are undoubtedly caused by smuggling, but they do 
nothing to improve relations between the two countries. 


shows for San the other to make Eva Per6n*s 


-3- 
THE IBERIAN PENINSULA , 
SPAIN 


Generalissimo Francisco Franco, concerned about Catalan separatism, has 
suppressed the publication of two Catalan language magazines, Resso and Aplec. 
The use of the words "Catalan" or "Catalonia" has been banned from the 
Spanish press, Several persons have been arrested for not heeding the gov- 


ernment’s order. 


Resso, was basically Catholic in content and spirit and had appeared 
for more than a year, Its editor was Father Ram6n Muntouyola Llorat, a 
parish priest. On April 18 police raided the premises of Editorial Arca, in 
Barcelona, and seized 3,000 copies of Resso. Although they had tolerated its 
appearance in the past, the authorities charged that the magazine was being 
published without authorization. Joan Grases and Antoni Jaume, literary 
contributors to the magazine, and Salvador Torrell, owner of Editorial Arca, 
were arrested and sentenced to thirty days in jail without a trial. In 
addition, Torrell was fined 10,000 pesetas as the distributor, Father 
Muntouyola Llorat was not molested, The police, in all likelihood, decided 
not to arouse the protests of the local Catholic hierarchy by arresting a 
priest. The reason for the police action against Resso appears to lie in the 
publication of some articles that contained vague propaganda for Catalan 
nationalism, The motives for the action against Aplec seem less clear, Its 
permit was revoked by the civil governor of Barcelona on orders from higher 


up, 


Besides the ban on the use of the words "Catalan" or "Catalonia" in all 
Spanish newspapers, all advocates of Catalan separatism were warned that they 
would be held responsible for any "incidents" that might occur during the 
Eucharistic Congress in Barcelona, The display of the Catalan flag was 
prohibited also, Yet on June 1 a crowd of 300,000 at a solemn pontifical 
mass, celebrated in one of Barcelona's main avenues, saw a huge Catalan flag 


appear mysteriously on the slopes of a nearby hill, 


Obviously to offset any unfavorable impression created by the government's 
measures against Catalan irredentism, Generalissimo Franco turned the spot- 
light on the Monastery of Poblet. Here he attended reburial ceremonies for 13 
Aragonese kings and queens. The mortal remains of the monarchs were trans- 
ferred from the cathedral of Tarragona to the Monastery of Poblet, their 
original resting place, The bones of the monarchs had been absent from the 
monastery since 1835. In that year, during the first Carlist war fought by 
clerical and anti-clerical forces throughout northern Spain, the monastery was 
sacked by anti-Carlist mobs. Its library of 4,000 volumes, the gift of 
Peter IV of Aragon, was largely destroyed. Royal tombs weredefaced and opened, 
and the remains they contained were scattered about the floor of the church, 
The mobs used the bones for nine pins and skulls for bowling balls. Father 
Antonio Serret, parish priest of Espulga, later gathered up the royal bones, 
put them in a sack labeled "olives" and took them away to his church in a 
farm wagon, Later they were buried in the cathedral of Tarragona. The 
monarchic and clerical tradition of Spain is linked in the Catalan region with 
the Monastery of Poblet. Franco wants to enchance the importance of Poblet in 
the hope of making it a permanent beacon of Spanish traditionalism and, by a 
shift of emphasis, of Spanish national unity, 
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While touring Catalonia, Generalissimo Franco not only urged the 
Catalans to abandon any separatist or autonomist feelings that they might 
have, but he highly praised private initiative and endeavor in the field of 
economic productivity. He is only too well aware of the fact that Catalonia 
contributes more than one-fourth of Spain’s national income, 


The U.S.-Spanish talks on the defense of Burope (H.A.R., V: 1, 2, 3) 
are virtually at a standstill. Only a handful of Franco's officials seem to 
know just what is expected of Spain by the United States. Some sources 
think that Franco can take his time and drive for a good bargain, since his 
position at home is stronger than at any other time in the past 13 years, 


The relations between church and state in Spain seem to be better than 
ever, despite a few disagreements. Although there is no concordat between 
Spain and the Vatican to define the activities of the Roman Catholic Church 
in the lay field, the Spanish bishops and clergy have complete freedom of 
action, with the full support of the state, to carry out their religious 
mission, Juridically, church and state relations are based on a "modus 
vivendi"™ signed on June 7, 1941. That agreement temporarily replaced the 
concordat of 1851, invalidated by the lay constitution of the Spanish Republic 
which, after the fall of the monarchy in 1931, proclaimed separation of church 
and state. One of the basic features of the "modus vivendi" is that it 
acknowledges the rights granted to the Roman Catholic Church by the concordat 
of 1851, which established, among other things, that: (1) The Roman 
Catholic religion is the only religion recognized by the Spanish State "to 
the exclusion of all other cults't (2) education programs in lay schools and 
universities mist conform with the Catholic religion (3) the bishops and 
clergy are entitled, with no state interference, to watch over the purity of 
the faith and the morals, and over the religious education of youth. In 
spite of all these guarantees, Cardinal Segura, Archibishop of Seville, is 
concerned about the presence of a Protestant minority of 20,000 in a country 
of about 29 million Catholics (H.A.R., V: 5). 


Madrid has a new mayor, José Finat de Mayalde has been appointed to 
replace Moreno Torres de Balio, who had held that post since 1946. The latter 
had been under heavy fire in the Madrid press for some time, accused of 
being responsible for the poor transport system and the heavy cost of running 
the municipality. The new mayor is considered one of the most loyal Franco 
Supporters, He has held many important positions of trust, including that of 
National Chief of Police. From 1941 to 1942 he was Ambassador to Berlin. 


Franco has been attempting to appease the critics of government steel 
plants. Spokesmen for the iron and steel industry have openly criticized the 
government for going into the steel business in competition with private 
industry. Industrialists claim that the supply of raw materials is not 
sufficient to permit the operation of large new government-owned steel plants 
in addition to those now planned by private industry. Present plans call for 
a 100% increase in capacity during the next five years. Government sources 
reply that the six large privately-owned plants are obsolete and inefficient. 
Spaints steel output in 1951 of only 800,000 tons was 200,000 tons less than 
the amount produced in 1929. 


Statistics on foreign trade for the first three months of 1952 showed 
exports valued at 373 million pesetas and imports worth 325 million pesetas, 
The favorable trade balance is typical of Spain’s current economic situation, 
Ample rains followed by good crops, and an adequate water supply for power and 


irrigation purposes, have compensated for the four parched years which bred 
hunger and discontent. For the first time in history, rice growers are 
assured of all the water they need. Sugar production has set an all-time 
record of 400,000 tons. Sugar rationing ended on June 8, 


The modernization of Spanish railways is progressing rapidly. The first 
two electric locomotives of 60 on order from England have arrived and have 
been placed in service. These engines are of 3,600 horse-power and are 
capable of speeds up to 100 miles per hour, Further electrification of the 
line from Barcelona to Madrid is proceeding. The line is currently electri- 
fied as far as Caspe. Through passenger service, with sleeping accommodations, 
has been established between Madrid and Paris, eliminating the change of cars 
formerly made at IrtGn on the French border. The first of 20 diesel-electric 
trains being purchased from Italy by the National Railway System has com- 
pleted trial runs on Spanish tracks. 


Communications with France were also improved by a commercial airline 
company, Air France increased its service to Spain and now has six weekly 
flights each way between Paris and Barcelona and two between Paris and Palma 
de Mallorca in the Balearic Islands. 


A Spanish trade fair was held at the Waldorf Astoria Hotel in New York 
City on June ll, 12, 13, at which the wares of 37 Spanish manufacturers were 
displayed, On the opening day alone, orders for over $500,000 worth of 
merchandise were placed by buyers for 4] American firms. The fair was 
directed by the New York importing firm of Harry L. Sokol, who stated that it 
was the first display of its kind since the Spanish Civil War. The company 
plans to hold similar trade fairs semi-annually and expects to import $25 
million worth of Spanish goods by 1953. The 2,000 items shown included 
leather goods, toys, linens, laces, ceramics, perfumes, carpets, and hand- 
worked items, 


PORTUGAL 


The text of an agreement concerning the rugged Azores Islands was made 
public by the American and Portuguese governments on June 19. The terms of 
this treaty, which had been signed in Lisbon on September 6, 1951, indicated 
that NATO leaders place as high an evaluation on the "Islands of the Hawks't 
as did military strategists in the days of the caravel and galleon. Consist- 
ing of twelve articles, the Luso-American treaty provides for military use of 
the Azores by the U.S, in times of peace or war, According to the pact, the 
United States will construct military facilities in the islands as well as 
enlarge those already in existence. American military and civilian personnel 
can be increased if the U.S, sees fit, and the transit of American military 
aircraft through Lagens Airdrome will be continued. Nonetheless, the 
archipelago's defense will remain in the hands of the Portuguese military 
forces that presently garrison it. Portugal will also be responsible for the 
maintenance of bases used by NATO, while the U.S. will assist in the training 
of Portuguese airbase technicians. Portugal also retains the right to extend 
to Great Britain facilities equivalent to those granted to the United States 
under the treaty. 


An inspection of the Azores!’ defenses was made during June by Lt. Colonel 
Santos Costa, Portuguese Minister of Defense. Garrisons, airfields, fortifica- 
tions and harbor defenses were inspected by Santos Costa, who also inaugurated 


Ponta Delgada*s new Avenida Marginal, The avenue, a broad traffic artery 
that has remade the contour of Ponta Delgada'*s seafront, will increase that 
city’s efficiency as an insular port. Santos Costa's tour was confined to 
the islands of Santa Maria, Graciosa, Pico and Terceira, 


Rui Luis Gomes, the leftist professor whose bent for needling the 
Salazar regime has made his lively career somewhat livelier at times 
(H.A.R., V: 5), was handed a three-months jail sentence early in June; 
similar punishment was meted out to his three associates. In all likelihood 
the lightness of the sentences was made out of respect for public opinion, 
The defendants had been charged with subversive activity since, among other 
things, they were alleged to have agitated for Portugal's withdrawal from 
NATO while that international body was holding its sessions in Lisbon lasc 
February. Owing to the fact that Professor Gomes had languished in durance 
vile for three months while awaiting his trial, he was released as soon as he 
was sentenced, 


Even though it was feared that Portugal might develop a trade deficit by 
the end of 1952, business conditions remained normal during June. Typical of 
the country’s short steps toward industrialization, a factory for the produc- 
tion of milk foods and derivatives was opened in Pinheiro Manso. This enter- 
prise will pasteurize milk in large quantities and will manufacture lactic 
acids, casein, lactose, evaporated milk, cheese and like products. An 
experiment station designed to improve Portuguese dairy animals was opened in 
conjunction with the factory. It will collaborate with the Livestock 
Institute of Aveiro in distributing selected dairy animals throughout 
Portugal. An importer of dairy products until 1951, Portugal's efforts 
toward modernization have since enabled it to export butter and cheese, 


More legislation was enacted relative to one of the regime's most favored 
preoccupations -—- "defense of the family." Typically, a new low-cost housing 
area near Coimbra was turned over to family groups. Symbolic of the activity 
that is officially known as "internal colonization," various parcels of rural 
lands, wrested from sterility through irrigation and forestation, were turned 
over to peasant families, Legislation aimed at improving the quality of 
bread was also passed, simultaneously with the announcement that wheat pro- 
duction in Alentejo is greater than ever before, New legislation was also 
enacted which reorganized the Conselho Superior de Industria, the bureau which 
had been directing the national efforts at industrialization. 


The two "black pearls"t of the Gulf of Guinea, the islands of Sao Tomé 
and Principe, are regarded by the regime as bright spots in the overseas 
picture, Sao Tomé has gained a prominent position in Portuguese trade in 
spite of its limited size, since its equatorial climate enables it to raise 
products that are in demand in world markets. Its cacao production has helped 
to finance activity in the fields of sanitation, urbanization, and public 
works; in the latter category was the June inauguration of a modern concrete 
soccer stadium, 


A large-scale development plan for Angola was announced late in the month. 
Involving the expenditure of 190,000 contos, it will concentrate on the 
extension of railroads, communications and port facilities, The plan will 
apply largely to central and southern Angola, the regions of greatest 
attraction for white settlement. Mogamedes is planned as the port of entry 
for this inland area, and its port facilities will consequently be expanded, 
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S4 de Bandeira, 1,700 metres above sea level, is viewed as the future farm- 
jing and industrial center of southern Angola, Work will commence on a 
railroad serving an area watered by four of Angola's largest interior rivers - 
the Cunene, Cubango, Cuito, and Cuando, This area, besides having great 
hydroelectric potential, possesses good alluvial soils. Certain other 
projects which had been planned for angola will be delayed in favor of the 
above development, 


The extended visit of Overseas Minister Sarmento Rodrigues to Portugal’s 
Asian territories ended in Macau, where he boarded a plane bound for the 
United States, His junket to Goa, Timor, and Macau was hailed as a great 
success in the Portuguese press even though it provoked Indian nationalism 
(H.A.R.,V: 5). -Particularly fervent receptions were given him in Timor and 
Goa, While in Macau, he inspected the city’s garrison; it may be recalled 
that the outposts of this territory had a brief shooting affray with Chinese 
Communists in April. 


MEXICO 


In order to avoid any violent demonstrations of the type which have so 
often characterized Election Day in Mexico, the Partido Revolucionario 
Institucional, in cooperation with the #lectoral Commission decreed a program 
of "depistolization", This program, in effect over the period immediately 
before and following election weekend, was expected to insure a relatively 
safe and sane Sixth of July. No firearms would be carried, except by 
authorized civilians and soldiers, a small detachment of which would be 
stationed in each electoral district. The Defense Ministry called on the 
people to give up any weapons illegally held, while President Miguel Alem4n 
ordered the Army to make a country-wide search for hidden arms, In the past 
few months, the President has also shifted many military commands, placing 
his most trusted generals in areas where trouble is anticipated, 


The recently enacted Electoral Law can be expected to reduce the number 
of violent incidents at the electoral tables, In the past, the first three 
voters to arrive at a voting place automatically became the poll's function- 
aries for the election. This caused many sharp disagreements over who was 
there first and therefore entitled to assume control. Under the new system, 
an electoral committee appoints the officials for this election. The voting 
should begin with the arrival of these appointees at 8:00 a.m. If, after 15 
minutes, they should not appear, pre-selected substitutes would take their 
place, They, in turn, if not present, would ove supplanted at 8:30 a.m, by 
representatives from the various parties, who would open the polls in the 
presence of a notary or a judge, 


In Acapulco, President Alem4n met with General Lazaro C4rdenas, former 
president of Mexico (1934-1940). Shortly afterward, rumor had it that General 
Cardenas would accept the post of Minister of Defense in order to help insure 
a just election. In local political circles that meant almost certain 
election of Ruiz Cortines. But General C4rdenas remained in tight-lipped 
Silence as to exactly what he would do, Many felt that he was quietly support- 
ing Ruiz Cortines. 


It was said that Miguel Henriquez Guzm4n, candidate for the Federacién 
de Partidos del Pueblo, has determined to establish a separate Congress in 
Vera Cruz if the results of the elections on July 6 should prove unfavorable 


ota 


to him. General Henriquez Guzm4n has staged the strongest fight of any of 
the opposition candidates, He conducted his intensive campaign throughout 
the whole country, aiming particularly at winning votes from the farmers and 
laborers who are discontented because of the severe inflation affecting the 
country. He has also won votes among a growing section of Mexico's popula- 
tion who feel that the Partido Revolucionario Institucional has been in 
power too long (for more than two decades), General Henriquez Guzm4n's 
strongest followers consist mainly of once=prominent politicians who were 
pushed out of power by the P,R,I., and who are eager to get into offico 
again, General Henriquez Guzman's speeches and his party propaganda have 
undergone a decided change in the past few weeks, At first the party had 
spoken of a "fight to the end'', which, translated from Mexican political 
double talk, could mean that the party would try to win power through a 
revolution if they felt that the election had been dishonest. Recently, 
however, they have stressed the necessity of an election through the ballot 
box, and not one by a civil war. But as a whole, the electoral campaign this 
year has been quiet for a country which 20 years ago heard as much gunfire as 
political speeches, There have been some 20 deaths since the beginning of 
the year due to political riots and assassinations, 


The Partido Laborista Agrario Mexicano, a small but growing party, has 
appealed for another try at leftist unification, They failed in the first 
attempt by splitting the party over the selection of a single presidential 
candidate to represent all parties in the coalition. As a result of the 
split, the Partido Popular supported Vicente Lombardo Toledano, and the 
Federaci6n de Partidos del Pueblo backed General Miguel Henriquez Guzman, 
The P,L.A.M. emphasized the following four points for a successful alliance: 
one presidential candidate who promises to carry out the party's program; a 
democratic national government consisting of all parties, with the motto: 
"peace, bread, national independence and democratic rights"; one common group 
of aspirants to the Senate and the Chamber consisting of members of all the 
leftist parties; and the continuation of this liberal coalition after the 
elections. 


Meanwhile, the Communist Party continued to attack openly Vicente 
Lombardo Toledano's candidacy. In a letter to the newspapers, Dionisio 
Encina, secretary-general of the party, blamed the potential coalition parties 
and their candidates for the breakup of political unification because they 
had placed personal interests ahead of "defeating the Government, Yankee 
imperialism and its policies of war, the colonization of Mexico and the 
oppression of our people", V, Lombardo Toledano has been condemned for his 
insistence on running as a presidential candidate, thus destroying any hope 
of leftist unification. The Communists seemed to support General Henriquez 
Guzm4n, even though his political aims are more right than left. 


Answers to A, Ruiz Cortinest letter to 800 outstanding Mexicans (H.A.R., 
V: 5) continued to pour into party headquarters. Leaders in the field of 
transportation and communications want the following improvements: integra- 
tion of all transportation facilities; immediate establishment of a basis for 
same; unification of federal and private efforts to improve the nation's 
transportation; financing through awards of long-term concessions for 
construction; fair taxation for services; co-ordination of workers and owners 
Cn a just basis for jobs at hand; and the creation of proper administrative 
offices for employment. The Mexicans’ major complaints against the present 
transportation system were: (1) insufficienty of the highway network for the 
economic growth of Mexico; (2) lack of co-ordination exists in the 
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transportation system; (3) inadequate materials, techniques, and equipment in 
transportation industry and in roadbuilding; (4) the existence of monopolies, 


In anticipation of traditional student rioting during the elections, the 
Ministry of Education announced the closing of the National University and 
all secondary schools and teachers colleges until July 7. Meanwhile, 
students at the Instituto Cientifico y Literario went on strike because Mario 
Colin S4nchez, president of the school board of directors, is alleged to have 
refused the students the funds they wanted for their traditional annual ball 
on the grounds that the money was needed for school repairs. They seized a 
building which they held until their petitions were signed. But a few die- 
hards continued to strike; and four days later the whole student body was on 
strike again, demanding the resignation of Colin S4nchez who did not want the 
dance held on the school premises, 


An interesting coincidence in the July congressional elections were the 
announced candidacies of Hipélito Villa, Nicol4s Zapata, and Rafael Carranza, 
all sons of three famous military leaders of the Revolution: Francisco 
(Pancho) Villa, Emiliano Zapata, and Venustiano Carranza. 


The Federaci6n de Partidos del Pueblo has demanded an investigation of 
the killing of three farmers and the wounding of a fourth in Puebla while the 
police tried to disposses them of their land. The F.P.P, claimed that the 
only reason for this act was the fact that they were supporters of General 
Henriquez Guzm4n, The party also claimed that four other farmers lost their | 
lands in San Pedro Tlaltenango for the same reason, 


A delegation from Atencingo, Puebla, came to Mexico City to ask 
authorities why they had not received lands which President Alem4n supposedly 
had released to them over two years ago, President Alem4n had ordered then 
that 2,043 certificates of land grants be distributed to as many ejidatarios. 
Instead, they had been given to Enrique Jaramillo, manager of the Cooperativo 
Ejidal de Atencingo, who for some time has been meddling with the workers of 
that area. The farmers threatened to cause trouble if they did not receive 
their land titles soon. 


A group of 21 aliens who have resided in Mexico for more than ten years 
have appealed to the administration for protection against being deported 
from the country because of the lack of necessary immigration documents, 

The authorities claim that their residence in the country is illegal because 
they had not filed the proper documents and character references. When the 
aliens refused to submit the above papers, they were asked to leave the 
country. 


The Mexican Government suspended its bracero contract with Kendall 
County, Texas, when Cosme Hinojosa, the Mexican Consul in San Antonio, and 
two of his Mexican friends were refused service in a cafe there, The 
Suspension will be effective "as long as there is discrimination against 
Mexicans and Americans of Mexican descent", The Consul and his friends 
claimed they were refused service because they were Mexicans. But, according 
to the owner of the cafe, the men had entered his establishment and caused a 
disturbance by placing a bottle of whiskey on the bar, The proprietor added 
that when he told them that such was not allowed the Consul became indignant; 
subsequently he was asked to leave, Hinojosa said he would notify authorities 
in Washington, D.C. and in Mexico City, and called the incident "an insult to 


the Mexican Government", An investigation is now under way. 
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Claims that Texas has concentration camps for wetbacks in McAllen have 
been denied by the local chief of the Border Patrol, Fletcher Rawls, He 
admitted that braceros who entered the United States illegally were placed 
in a camp until they were deported, but added that they were rarely kept 
there for more than two hours. Carlos Villenave, a Mexican journalist, 
compared the camp to a Nazi concentration camp with all the inconveniences 
and tortures. Rawls laughed at Villenave's accusations and said that no 
Mexican journalist had ever even visited the camp. 


Wetbacks will continue to be flown to the interior cities of Mexico, 
The Flying Tiger Line, Inc. of Burbank, California,hes contracted for these 
flights, using C-46 planes. The flight schedule consists of three flights 
daily from Brownsville, Texas, to Guadalajara; three flights daily from 
Brownsville to San Luis Potosi; and two flights daily from Holtville, 
California, to Guadalajara, The cost of these operations is being paid by 
the Immigration and Naturalization Service. 


After September 1, Mexico will be able to export cattle to the United 
States. The country's fight against foot-and-mouth disease, which started 
in 1947, apparently has been won, During the first year only about 300,000 
head of cattle are expected to enter the United States* Under a 12=point 
plan the Mexican Government is trying to increase its herds and rehabilitate 
the cattle industry which was hit hard by the anti-aftosa campaign of the 
past five years, To this end the government is providing stockmen with 
special credit facilities to help them obtain equipment, fodder, etc. 


It has been predicted that Mexico's sugar production will reach 715,000 
tons this year as compared to last year’s 685,000 tons. In spite of the 
expected increase Antonio Martinez B4ez, Minister of National Economy, 
announced that the exportation of sugar will continue to be prohibited. The 
Government is trying to increase its reserve sugar supply from the 75,000 
tons it now has to 100,000 tons, in case of a scarcity in the future. 


Olive trees are being cultivated once more in Mexico, Cultivation 
declined during colonial times, after Philip II forbade the growth of this 
crop. Their cultivation is now being furthered by the Comisi6én Nacional del 
Olivo, principally in Baja California and in the state of Guanajuato, 


Heavy rains have brought floods to the Mexico City and Vera Cruz areas, 
causing damage to farms and towns amounting to millions of pesos. Consider- 
able damage has been done to the Miguel Alem4n Dam, now under construction. 


The Mexican Government returned to the International Reconstruction and 
Finance Bank $9.5 million of a $10 million loan which the bank had given 
Mexico to improve its industries. This move was made on the grounds that 
Mexico was unable to comply with the bank's strict requirements as to how the 
money should be spent. The bank refused to allow the spending of money on 
industries which Mexico considered as "necessary"; consequently only $.5 
million of the original amount was spent, 


The peso is expected to remain stable until after the July elections, 
according to Lucio Lagos, president of the Confederaci6én de C4maras 
Industriales de México, and Arturo Bueno y Urquidi, president of the Asociacién 
Mexicana de Banqueros. Many feel, however, that the value of the peso will 
decrease, The present rate of exchange is 8.65 pesos to the American dollar, 


Normally, about 500,000 head of cattle entered the U.S, from Mexico each year. 
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The Mexican "quickie" divorce is on its way out. General Rodolfo Lépez 
de Nava, Governor of the State of Morelos, is trying to abolish that state's 
present divorce law. Under the present law, there is no residence require- 
ment. The posting of a notice of intention on the court walls or in the 
official gazette suffices, provided that the other party does not file an 
answer within three days. (One New Yorker, afraid that his wife would 
contest, posted his notice in the men's washroom), General Lépez de Nava 
would not say what requisites the new bill would contain, but it is expected 
to require a longer residence before filing for divorce, An average of 
2,164 divorces are granted annually in Cuernavaca, bringing in about $30,000 
yearly for the state, 


Archeologists have discovered a Teotihuac4én Indian culture, separate 
from that of the Toltecs, at San Juan Teotihuac4n, in one of Mexico City's 
residential suburbs. A few small buildings and a shrine have been unearthed, 
together with some Toltec pottery. Thirty bodies were also found within the 
structures, Another group of archeologists continues to excavate the ) 
Palenque Temple of the Maya Indians. A sacrificial altar and several statues 


have been discovered, 


CENTRAL AMERICA AND PANAMA 


GUATEMALA 


The land reform law, backed by President Jacobo Arbenz and spearheaded 
in Congress by Communist Victor Manuel Gutierrez, (H.A.R., V: 5) was passed 
overwhelmingly on June 15, The protests of the National Association of 
Agriculturists, representing the larger land owners, were ineffective as 
these landowners were represented by a small minority in Congress, A 
Significant change in the act was apparently brought about by the landowners’ 
criticism, however, that the main result of the law would be to substitute 
the government for the present landlord, The law now provides that outright 
title may be acquired, if desired, by those who are to receive the land, 

Land may also be obtained on lease, The purpose of the act is said to be not 
collectivization, but rather an increase in the number of independent farmers 
and the abolition of the semi-feudal relationships now existing with land- 
lords. As finally enacted, the law exempts from expropriation farms of less 
than 667 acres provided not less than two-thirds of the total is under 
cultivation, The original exemption was 225 acres, The German plantations 
seized during World War II will also be included in the redistribution scheme, 
The great banana growing areas of the United Fruit Company, coffee planta- 
tions, and certain other lands producing for export are not included in the 
law, but the small subsistence parcels used by the workers on these lands 
will now become the workers’ property, The United Fruit Company alone has 
some 10,000 such workers, Land-owners are concerned over what their position 
Will be with the headquarters of their farms surrounded by small, independent 


subsistence farms, 


Although the law provides for payment for the expropriated lands in the 
form of 3% government bonds to be amortized in a maximum of 25 years, the 
value is to be determined by the tax assessment rolls, Here the landowners 
find themselves the victims of the Guatemalan procedure, which allows 
property owners to set their own valuations for tax purposes. Assessments 
are far below current market prices for the lands, Those who will benefit 
from redistribution are almost 100% Indian and for the most part illiterate 
and without knowledge of Spanish, They have been generally peaceful, although 
lately they have been aroused by the campaign over the land reform law. ee 
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The government has claimed that recent attempts to sabotage power plants 
were instigated by the enemies of agrarian reform who masquerade as anti- 
Communists. Student suspects were arrested and the police were then charged 
with brutality. Protests, denials, recriminations, and the usual mass 
student demonstrations resulted, The President addressed the nation 
explaining the law and urging peace and cooperation to carry it out. Asa 
precaution, he cancelled throughout the republic licenses to carry firearms, 


Growing evidence of cooperation and goodwill is apparent in Central 
America in such matters as the free-trade treaties sponsored by El Salvador 
which are now in effect or proposed, and in the agenda to be submitted by 
Guatemala for discussion at the meeting of Central American foreign ministers 
to be held in September. The following items are included: Establishment 
of a Central American Court of Justice; unification of honorary consulates 
abroad; single representation of Central American States at international 
technical meetings and at certain diplomatic meetings involving protocol; 
and the establishment of Central American citizenship and a Central American 


passport, 


EL SALVADOR 


The Salvadorean ambassador to Costa Rica reports that the chances are 
very good that a free trade treaty with Costa Rica will be signed. 
El Salvador has taken the lead in initiating this type of Central American 
economic cooperation, Foreign Minister Roberto Canessa recently conferred 
with Foreign Minister Manuel Galich of Guatemala relative to the plans for 
the meeting of the Economic Council of Central America which was to take 
place this month, It was announced that the new commercial treaty with Spain 


is now in effect. 


Figures just released in San Salvador announce that the cost of living 
in El Salvador has risen 196% on foodstuffs and 99% on clothing since 1940, 
These percentages are based on an index similar to that used in the United 
States by the Bureau of Labor Statistics, 


The establishment in El Salvador of a meat-packing plant is being 
considered. A group of interested Salvadoreans recently inspected a plant 
now in operation in Guatemala at the invitation of the Guatemalan government, 


HONDURAS 


The Ambassador from Honduras to the United States, Rafael Heliodoro 
Valle, recently refused the highest of all Argentine awards, The Great Cross 
of the Order of San Martin, Honduras has no intention of antagonizing the 
Per6én government; but the ambassador simply explained that, having worked at 
one time for the great newspaper La Prensa, he must decline a decoration 
from the government that had suppressed it. 


_Extensive celebrations took place in honor of the birthday of the 
President of Honduras, Dr. Manuel Gélvez. Of special note were those in 
San Pedro Sula, Santa Rosa de Cop4n, Tela, Comayagua and Juticalpa. 


The University of Honduras announced the gift for its library of 500 
volumes in the field of economics, The donor was Dr. Willard J. Graham of 
North Carolina, 


-13- 


Coffee cultivation is being boosted in the western part of the country 
in such towns as Corquin, Ocotepeque, and Gracias. The Director General of 
Agriculture and President of the National Coffee Commission, Pomilio Ortega, 
will nold meetings with growers in that area to exchange information on the 
best methods of coffee culture to be used there. 


NICARAGUA 


General Anastasio Somoza, President of Nicaragua, continued to figure 
happily in the headlines of the U.S. press as he prolonged his visit to this 
country after an operation at the Lahey Clinic in Boston. He was honored at 
a dinner given by the Pan American Society in New York, was received by } 
Secretary General Trygve Lie at the United Nations Headquarters, addressed ; 
the Overseas Press Club, attended mass at St. Patrick's Cathedral, and 
received New York City’s medal of honor from Mayor Impellitteri in ceremonies 
at City Hall. He stressed the friendship of Nicaragua for the United States 
and the appreciation of Nicaragua for "the kindness, protection, and help you 


have given us," 


In detailing the many personal ties that he has with the United States, 
he declared this to be his "second country." He and his wife and three 
children were educated here; his daughter’s six children were born here; one 
son graduated from the University of Maryland and the other from the U.S, 
Military Academy at West Point. 


He had good reason to be jubilant as the United States Federal-Aid 
Highway Act had just been passed by Congress. This act includes $4 million 
for the important Rama Road connecting the Atlantic and Pacific coasts of 
Nicaragua and $16 million for the Inter-American Highway, in which Nicaragua ! 
will share with other Central American countries. This will ensure construc- 
tion work for two more years, Nicaragua stood to gain more funds for road 
building than any other Central American country. 


In assigning hignway money to the participating countries, no matching 
funds are required for the first one-third of the amount, and the remaining 
two-thirds are allotted on the basis of two dollars from the United States to 
one dollar supplied by the participating country, Within the United States, 
States must usually match federal funds dollar for doller. 


COSTA RICA 


The liberal and democratic country of Costa Rica has been the target of 
protests from two religious groups. 


In the first case, the arrival of Rabbi Perlzweig of the World Jewish 
Congress reopened the question of anti-Jewish incidents which had previously 
been described by the government és exaggerated. After conferring with 
Foreign Minister Fernando Lara, Rabbi Perlzweig agreed that he believed that 
too much emphasis had been given to the question abroad and that the anti- 
Semitic campaign had been provoked by a small anonymous group of people 
actuated by commercial rivalry. The foreign minister explained that Jewish 
fears that the campaign may get out of hand are unfounded in that the vast 
majority of Costa Ricans feel no anti-Jewish or anti-foreign prejudices. He 
also said that the government deplores the situation but has refrained from 
attacking it officially, because to do so would give it unwarranted importance. 
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In the second case, the Catholic Church protested the publication of 
paid advertising by a Baptist group, The Catholics ordered subscriptions of 
the paper carrying the advertising cancelled by members of the clergy. In 
reply to Catholic protests concerning the advertisement, the government 
refused to take any action, since to intervene would be a violation of the 


freedom of the press. 


Higher prices and volume sales of coffee have created a very healthy 
economy in Costa Rica, The government has a good credit balance and plans to 
assign 30 million colones ($5.3 million) for public works including a new 
international airport, a government administration building, the Inter- 
American Highway, and other roads, 


PANAMA 


Following the presidential election last month in which Col. José 
Antonio Remén was declared elected, there was the election to select deputies, 
mayors, and municipal officials, The tabulation of this vote has not yet 
been completed, nor has any significant statement been made regarding the 


likely outcome, 


The country remains calm although the opposition still insists that the 
presidential election was unfair. Col. Rem6n is a former commandant of the 
National Police, and his supporters were charged with having control of the 
electoral machinery. Upon receiving a scroll with his election credentials, 
he was quoted as saying, "At the moment when this bitter electoral campaign 
has come to an end, I should like to state that I shall assume the Presidency 


next October free of all rancor," 


Panama Canal authorities have announced that an all-time record has been 
set in the number of transits of ships greater than 300 tons. The new record 
is 6290 for the fiscal year which has just ended. The old record, made in 


1929, was 6289, only 1 ship less? 


Panama has been chosen as the site of the fifth annual Inter-American 
Tourist Conference which is to be held in 1953. The fourth conference was 
held recently in Lima, Peru. 


Air-conditioned bus service has been inaugurated in Panama by a local 
company. It will provide transportation mainly for week-end tourists to the 
beaches and interior towns of the republic, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


There seems to be no question as to the probability of having Batista 
as a presidential candidate in the November 19, 1953 elections. Minister of 
Education Andres Rivero Agtlero thinks that Batista is the party's "most 
popular and patriotic member," and that since there is little time to choose 
any other candidate before campaigning starts, no better chcice could be made, 
According to Rivero Agilero,Batista would resign six months before the 
elections and would be replaced by a provisional president chosen by the 
Cabinet. Probably this was a reply to the suggestion made by the Federaci6n 
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de Estudiantes Universitarios (F.E.U.) of the University of Havana, to solve 
the "political crisis" of 1952, Their "national formula" was that Batista 
resign and that he be replaced by a provisional president appointed by the 
F,E.U. to preside until elections are held. Minister Rivero Aglero said 
that the F.E.U, has no authority whatsoever to propose national formulas. 
The Minister feels confident that no acts of violence can possibly take 
place against the Batista regime, since the rifles are on its side, For 
the sake of Cuba's prestige as a nation where some democratic progress has 
been made in the last 50 years, it would be much better if Minister Rivero 
Aglero could be just as proud of the fact that public opinion was on the 
side of Batista, 


In an effort to win more public support, Batista, in three addresses 
made to the nation during June, stated that his “liberation movement" put an 
end to a "disastrous regime" characterized by disorder, anarchy, concupi- 
scence, vice, venality and ineptitude, Batista understands the people’s 
impatience to see something done, but he feels that he needs time to study 
and face the tremendous problems affecting the country. His revolution 
"was to defend the nation, bring peace, and put an end to the drug traffic," 
All these he has accomplished, he said, In answer to the constant accusa- 
tions hurled at him that he maintains a dictatorship, he replied that the 
only violence in the Republic comes from the opposition. He claimed that 
his regime has put an end to gangsterism, reorganized governmental depart= 
ments, and suppressed graft and snuggling. Batista did not limit himself to 
pointing out the accomplishments of his three-month old regime, He made 
promises for the future by outlining programs to improve education, health, 
and agriculture, He promised that the government will carry out an 
agrarian reform program, provide public beaches and playgrounds, continue 
the public works program of the previous administration, provide cheap 
housing, and administer everything honestly. The land distribution to be 
made will not be based "on confiscation of property rights when they are 
legitimate ones." Other things pledged were the establishment of frozen 
food locker houses, athletic fields, and a "school wardrobe" to provide 
clothing for some 600,000 schocl children. When he discussed some of the 
most pressing problems confronting the Republic at present, he always found 
a way to blame the Prio Socarras administration. The lack of meat in Havana 
he blamed on “unconfessable interests" of the previous administration, 
Batista told the people that he plans to keep about 20% of this year’s sugar 
crop off the market and to cut the 1953 preduction almost one-third. He 
blamed the impending sugar crisis which some fear will result from this year’?. 
large production, on the negligence, bad faith, and lack of vision of the 
Prio administration. His government is not going to be one of "extremisms"' 
nor "improvisations." Being "democrats" at heart and by origin, Batista 
and his followers would fight Communism as they previously fought Nazi- 
Fascism, Batista claimed that no "totalitarian" attitude would influence 
his decisions and those of his government, To prove the honesty of his 
regime, Batista pointed to the collection of taxes amounting to more than 
$10 ,995,811.59 over the amount collected for the same three-month period last 
year. Since he is moved by "patriotic anguish," he made promises also to 
labor, industry, commerce, investment capital, asylums, and hospitals, 


June was a bad month for the political opposition in Cuba, The Partido 
Socialista Popular (Communist) and the Partido del Pueblo (Ortodoxo) were the 
main victims of police activity. Joaquin Ordoqui of the P.S.P., was arrested 
when he arrived at Rancho Boyeros Airport from Mexico, The police claimed he 
had "documents" and 30 phonograph records; however, their content was not 
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described. Nine Commnists were arrested after the followers of the P.S,P, 
attempted to parade in protest against the Estatutos de Gobierno, Among the 
arrested were Anibal Escalante, director of the Communist newspaper Hoy, 

and Salvador Garcfa Agtiero, P,S.P. Congressman and one of Cuba's best 
orators, The police are looking for Bl4s Roca (Secretary-General of the 
P.S.P.), Lazaro Pena (P.S.P. labor leader), and for César Vilar and Manuel 
Luzardo (P.S.P, congressmen). The president of the P,S.P., Juan Marinello, 
is reported to have escaped to Burope, He left by plane for Amsterdan, 
allegedly with government consent. Perhaps the government is putting into 
practice the old saying that, "Al enemigo que huye, puente de plata't (To the 
enemy that flees, a silver bridge). After the arrests were made, some 
members of the P.S,P, tried to start a new parade with placards reading, 
"Imperialist Yankees, get out of Korea." The leaders that escaped arrest 
are hiding, according to police reports. Propaganda Minister Ernesto de la 
Fe has announced that Batista’s government is determined to wage all-out war 
against the "evil" of Communism, 


Two Guatemalan ladies, Irma Ch4vez and Dora Franco, were detained 
temporarily when they arrived at Rancho Boyeros from Lisbon. The police 
claimed that in their luggage they carried pictures of Stalin, maps of 
Communist China, letters of introduction to the Communist paper Hoy and 
other "documents," 


The police broke into a meeting at the Liceo Ortodoxo, where the 
Partido del Pueblo was commemorating the birth of Antonio Maceo, The 
Ortodoxo leaders, among them Dr. Roberto Agramonte, were arrested, The 
meeting to honor Maceo had been authorized by the government, but the police 
claimed that the orators were using it to attack the Batista regime, Because 
the people present insisted on protesting the arrest of their leaders, the 
police resorted to shooting in the air and using fire-hoses, 


The Partido Revolucionario Cubano (Auténtico) has invited all other 
opposition parties to join in a civic front to fight the Batista regime, The 
Ortodoxos’? leadership is divided as to whether to join or not, The rules of 
the P.P.C, (Ortodoxo) prohibit the party from making pacts of any kind, _ 
Some of the leaders, such as Dr, Carlos M4rquez Sterling and Dr, Jorge Manach 
feel that there is a need for "ideological unity" even if political unity.is 
avoided, 


Disorders broke out in various towns when on June 12 students called on 
the public to disregard the Batista Constitution and to swear to support the 
one of 1940. Six students were arrested at Gamajuani in Santa Clara province, 
The Federaci6n de Estudiantes Universitarios has passed a resolution 
declaring Spanish ambassador Juan Pablo Lojendio "persona non grata,."* The 
F,E,U, feels that it is humiliating for Cuba to have diplomatic relations 
with the Franco dictatorship. 


Cuba and Venezuela have agreed to raise their respective legations to 
the rank of embassies, Similar action is to be taken reciprocally between 
Cuba and the Dominican Republic, This reflects the cordial relations now 
existing between the Batista regime and the other two dictatorships, The 
Cuban representative at the Economic and Social Council of the United 
Nations, Emilio NGnez Portuondo had to defend the Batista dictatorship from 
the attacks of the Czech delegate, who claimed that in Cuba there existed no 
democracy. Ntinez Portuondo said that the doors of Cuba were open to all 
visitors, that.everyone in Cuba has the right to criticize the president, and 
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that there is absolute freedom of the press. The Guatemalan Ambassador in 
Havana Rail Osegueda, denied the Cuban accusation that a revolutionary army 
of 2,000 Cubans was being trained in Guatemala to invade Cuba, 


The Cabinet has ordered the Minister of the Treasury, Mariano Lépez 
Blanco, to report to the courts concerning the $96,459,138 cash deficit in 
the Treasury. The deficit, as revealed by the Minister, is divided in two 
parts: $54,109,138 resulting from excess issues between 1944 and 1948, and 
$42,350,000 resulting from transfers of funds and general income up to 
December, 1949, The Minister stated that the law prohibits such transfers, 


The case against ex-President Ram6n Grau San Martin for the misuse of 
$174 million of government funds has come up again, Grau'ts Minister of 
Agriculture, Germ&n Alvarez Fuentes, is involved too, Both were asked to 
deposit a bail of $40,000 in order to enjoy “provisional liberty." The first 
time that Grau was tried for the same cause no bail was required. A court 
had declared him "not guilty" in 1951. Both men were bailed out this time. 


Cuba has signed a technical assistance pact with the United Nations, A 
technical mission will come to Cuba to study and make recommendations in 
relation to the economic development program designed by the Banco Nacional 
and the Banco de Fomento Agricola, The problems the government wants the 
mission to study concern water resources, cattle raising, agricultural 
diversification, transportation, mines, and development of new industries, 


A German trade mission is visiting Cuba and is trying to get that 
country to buy more from Germany. It is believed that since Germany lacks 
dollars, the mission will insist on an exchange of products in order to 
balance German imports from Cuba, 


The government is determined to keep from 1.2 million to 1.8 million 
tons of sugar off the market in order to assure better prices for the 
economy’s main product, The reserve is to be sold in four years, beginning 
in 1953, in equal amounts each year, The government wants to limit the next 
crop to 5 million tons. Jorge Barroso, president of the Sugar Stabilization 
Institute, feels that the restriction measures will prove beneficial to the 
industry. 


Next year’s national budget amounts to about $386 million; somewhat 
higher than last year’s, The increase is due to the higher pay provided by 
the Batista regime for the armed forces and the public school teachers, 


HAITI 


Army promotions in Haiti included the naming of President Paul Magloire 
to the rank of major general, the highest rank in the Haitian army. It may 
be remembered that he held the rank of colonel while a member of the three- 
man military junta which ruled in the interim between the fall of Dumarsais 
Estimé and the 1950 elections, which gave Magloire the sole executive power, 
(H.A.R., III: 11) 


Haiti desires to simplify and revise its entire customs administration 
and has requested the U.S, Bureau of Customs to provide technical assistance 
in the form of U.S, customs officers who would stay in the country for from 
nine to twelve months. It is hoped that the requested technicians will help 
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the Haitian government in a revision of all phases of the customs, and be of 
assistance in dealing with personnel problems also, This request shows the 
growing concern on the part of the Haitian government to move toward 

eventual independence from customs tariffs as its only source of revenue, It 
will be recalled that the U.S, occupation of Haiti (1916-1934) was the result 
of Haitian customs receipts having been pledged aoroad as security for 
government expenditures, with the result that the foreign nation which 
controlled the customs receipts was the virtual master of the country 
(H.A.R., IV: 2). Since the end of the occupation several attempts at other 
forms of taxation have been made, but not until the present administration 
have government revenues exceeded expenditures (H.A.R., IV: 2) and 
(H.A.R., V: 1). The present tax structure depends on income tax and licenses 
for the operation of industries and commercial activities, as well as on 


customs duties. 


DOMINICAN REPUBLIC 


Traditionally cordial relations between the Dominican Republic and Spain 
were cemented by the signing of a pact of peace and friendship during the 
past month. This is the latest in a series of diplomatic honors, exchanges 
of decorations, and expressions of agreement, backed by such substantial 
actions as the Dominican initiative to end the United Nations boycott 
against Spain in 1951 (H.A.R., IV: 2), and the securing of a market for 
Dominican tobacco in the Spanish tobacco monopoly (H.A.R., V: 1). 


Numerous civil and army appointments were announced as General Héctor 
Bienvenido Trujillo was proclaimed President of the Republic on June 4, The 
main feature of the civil appointments was that changes of state governors 
and in four cabinet posts meant only the shifting of incumbents to new roles. 
Among the army promotions, both sons of the previous Chief Executive Rafael 
Leonidas Trujillo obtained higher ranks: Col. Rafael L, Trujillo Jr. was 
elevated to brigadier general and appointed Chief of Staff of the Air Force, 
and Honorary Captain Leonidas Radhamés Trujillo Martinez was named honorary 


major. 


Despite the Dominican desire for more foreign trade, expressed in govern- 
ment, consular, and tourist literature, in practice this trade meets legisla- 
tive obstacles that restrict the activities of representatives of foreign 
firms, The import duty on canned or processed fruit, meat, soup, milk and 
all types of food of animal origin, has been doubled, All representatives, 
distributors, and others handling foreign pharmaceutical products are 
required to register with the Department of Health, on penalty of a fine 
of from $25.00 to $100.00 for non-compliance. Local representatives of 
foreign firms are protected against loss of their jobs unless their employers 
show "justified cause" for dismissal, Compensation at the rate of one 
month's salary for each month of work — up to a maximum of one year’s salary - 
1s stipulated in such cases, provided the Dominican representative has been 
employed for a minimum of six months, If compensation consisted of a 
commission or some other form of flexible income, the preceding year’s 
average earnings are used as a basis for calculation, The firm and also the 
new agent, if substitution has taken place, are held responsible for payment, 
and no private agreement may circumvent the terms of this law, All legal 
actions resulting from this law are to be settled by civil courts and no 
document tax will be charged, 
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Sufficient sugar has been harvested to date to allow an accurate 
official estimate on the total 1951-52 yield 665,500 short tons of sugar and 
26,857,436 gallons of molasses, This marks an increase as compared with the 
1950-51 quantities of 591,102 short tons of refined sugar and 26,192,490 
gallons of molasses. The following table shows the distribution of sugar 
and molasses for domestic use and export during the two years; the Canadian 


figures are especially worthy of note: 


Sugar 1950-51 1951-52 
United Kingdom 513,560 kg 520,500 kg 
United States 19,881 " a1.,500 * 
Canada 1,701 * 64,500 " 
Caribbean and domestic 51,905 * 59,000 " 
Molasses 

United States 14,500,000 gal. 

United Kingdom 5,131,968 " 

Domestic 6,348,376 


The disposition of molasses for 1951-52 is not yet announced, but the 
domestic allotment is expected to be smaller because the local distillery, 
which used 2,216,636 gallons of molasses last year, is no longer operating. 
Great hopes are placed in early practical applications of chemical processes 
perfected in London to use bagasse as a substitute for wood cellulose in 
paper making. Bagasse collected at the new Rio Haina sugar mill 

(H.A.R., V: 2) will be the first with which paper-making activities will be 
carried on, since its location provides easy access to chemicals needed in 
this process, The newsprint shortage and high price are expected to be 
alleviated, should the substitution be successful. 


Tobacco forecasts nad been pessimistic due to unfavorable weather 
conditions. Nevertheless, this year’s harvest has been large enough to 
supply an export surplus equal to that of last year. High tobacco prices are 
responsible for the increase in plantings from last year's 1,541 acres to the 


1,802 acres this season, 


PUERTO RICO 


The approval of the new constitution by the Senate was delayed more than 
was originally expected, The main opposition continued to come from 
Democratic Senator Olin D. Johnston of North Carolina, Johnston insisted on 
insuring that Congress preserve its jurisdiction over Puerto Rico by making 
it clear that none of the clauses of the constitution be "unchangeable" nor 
interfere with the right of Congress to prevent the Insular Legislature from 
introducing amendments to the constitution without the consent of the United 
States. The clause inserted by Johnston in the resolution recommending the 
approval of the constitution required that future amendments be subject to 
legislative approval of the U.S, This was severely criticized by other 
senators, by editorials in the New York Times and the Washington Post, and by 
insular leaders and public opinion. A member of the Partido Popular 
Democrético in Puerto Rico remarked that "it was like sending a nice suit to 
the tailor for cleaning and receiving it in rags." It was reported that 
Governor Munoz Marin would have asked President Truman to veto the 
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constitution if the Johnston amendment had not been removed, The general 
belief is that Johnston's amendment destroyed the concept of self-government 
which originally inspired the reform, Because of his personal dislike for 
Governor Munoz Marfn (possibly the cause of Johnston's behavior), the Senator 
tried unsuccessfully to get a clause into the resolution making Governor 
Munoz Marin ineligible for re-election. Apart from Johnston's clause, the 
Senate*s resolution recommending approval differed only in wording from that 
of the House. Both resolutions ordered that section 20 of Article II be 
eliminated and section 5 be clarified. A Senate-House conference was held to 

solve this problem. This task was made relatively easy when at the last 

moment Johnston withdrew his amendment, because he claimed that by then he 

had become convinced that the constitution would protect the people of | 
Puerto Rico and would prevent "their leaning toward socialism." The com= 
promise wording of the Senate=House resolution was approved unanimously, It © 
was made clear that any future amendment to or revision of the constitution | 
must be consistent with the resolution of Congress approving it, with the | 
applicable provisions of the U.S, Constitution, with Public Law 600, and the 
Federal-Puerto Rican Relationships Law, 


The Partido Independentista Puertorriqueno (P.I.P.) has stated that any 
amendments to the constitution by Congress should be ratified by the people 
after they are ratified by the island’s constituent cenvention, The P.I.P. 
believes that Congress could impose the changes upon the people if it so 
wished without consulting the island’s electorate. For the P.I.P., the 
island's colonial status has not changed at all, even under the constitution 
as originally drafted. 


Some 20,000 Puerto Ricans are expected to come two the mainland for 
seasonal agricultural work this year, The Insular Labor Department is doing 
its utmost to prevent "illegal" migration sponsored by unscrupulous agents. 
The representatives of the Labor Department try to get fair contracts 
stipulating minimum wages and hours, good food and quarters, and compensation 
benefits for the workers that come in through the Department's planned 
workers’* migration, Fernando Sierra Berdecia, Labor Commissioner, is planning 
to visit Puerto Ricans already working in Connecticut, New York, and Dllinois, 
to see how they are faring. 


Puerto Rico is pushing the plans for its Festival del Caribe. Folkloric 
groups from the Virgin Islands, Antigua, Trinidad, Curagao, Guadaloupe and 
Martinique, and Haiti will join those of Puerto Rico, The festival is an 
attempt to bring together all forms of artistic talent from American, British, 
Dutch, and French territories, as well as from some of the republics. In 
particular, attempts are being made to have the Dominizan Republic, Cuba, 
Jamaica and Surinam represented, The festival is sponsored by the island’s 


tourist bureau, 


The United States Supreme Court has decided that Nationalist Oscar 
Collazo must die in the electric chair for his participation in the attempt 
to kill President Truman in November, 1950, The court refused to review the 
previous decision of a lower court. The only chance for reprieve that remains 
to Collazo would be for President Truman to commute the sentence, Groups in 
New York and from Spanish America are planning to hole a "congress" to 
petition President Truman to issue the commutation. 
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GRAN COLOMBIA 
VENEZUELA 


The aura of tranquility which generally distinguishes affairs diplomatic 
in Caracds was disturbed during the first and second weeks of June by the 
actions of Soviet Union representatives, It is alleged that the disturbance 
was occasioned when the Soviet Chargé d'Affaires and an Attaché, Ley Krylov 
and Mihail S, Aliabiev, behaved with undiplomatic violence, disrespect, and 


aggressiveness as they tried to intervene on behalf of a newly-arrived Soviet 


couple who had been detained for deportation by Venezuelan security agents. 
The couple, ostensibly domestic servants for the Soviet Embassy, had been 
held on June 7 at Maiquetia airport because they were suspected of being 
political agents. While the detention action was reminiscent of the Havana 


incident which precipitated a Soviet break with Cuba in April (H.A.R., V: 4), 
the later rupture was intitiated by Venezuela. The foreign office instructed 


its Moscow Chargé d*Affaires, Luis Carrasquero, to lodge a protest against 
the behavior of the U.S.S.R. representatives and to ask for their immediate 
recall, Soviet refusal to receive the protest was considered as an act of 
contempt by the Venezuelan Government; it therefore announced on June 13, a 
severance of relations. The U,S,S.R. countered with a June 14 announcement 
of a diplomatic break. On June 20 Venezuela extended the rift to include 
Czechoslovakia, 


The break with the Soviet Union terminates a relationship that has 
existed since March of 1945; it leaves the Argentine and Uruguay as the only 
South American countries that maintain diplomatic relations with the U.S.S.R. 
Since there was little commercial intercourse between the protagonists, the 
assumption is that the 20 Russians of the embassy were important for the 
dissemination and collection of "cultural and political" information, 
Together with the closure of the embassy and the related cultural institute, 
Centro Soviético-Venezolano, there have been some 300 reported arrests of 
national and foreign-born Commnists. It is unlikely that the arrests have 


accounted for all Communists, Moreover, it appears that some of the arrested 


were detained because they were affiliated with the outlawed, though non- 
Communist, opposition party: Acci6n Democr4tica, The Venezuelan public has 
accepted the break with the Soviet bloc calmly; in the U.S. press the event 
was given fleeting notice, Changes in Soviet personnel in Washington and 
London were more significant. 


This recent break in Venezuela’s diplomatic relations had followed 
closely the final patching of her differences with Cuba, The two Caribbean 
dictatorships agreed on a reciprocal elevation of their legations to embassy 
rank, Meanwhile, the U.S, opened its new embassy offices in the Lomas de 
San Rafael of the fashionable district of de La Florida, On June 19 
potest. ia Ambassador René Schick Gutiérrez presented his credentials in 

aracas, 


Another June arrival in Caracas was former president (1935-1941) Ele4zar 
Lépez Contreras, Returning from a six-year exile, the ex-president said that 
he had no political ambitions, The hopes of many politicans were brightened 
with the announcement by Vicente Grisanti, president of the Supreme Electoral 
Council, that the national election would be held at the end of October or in 
early November, It was announced also that the voter registration period, 
Scheduled to end June 14, would be extended to July 21. 
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Possibly related to the country's politics is the disturbing news that 
the association of Venezueian editors has met with representatives of the 
Venezuelan newspapermen's association to discuss means by which foreign 
publications could be restricted in the country's market, The complaint is 
that North American, Cuban, and Argentine publications have been depriving 
the local press of readers and sales, It may be that the economic factor is 
the main inducement for change; at least the recommended import duty on 
foreign publications so suggests, However, the fact that the Venezuelan 
press leaders would prohibit the entry of all periodicals which did not carry 
an article of national interest (preferably written by a Venezuelan), and 
that they would request a government subsidy of their own output, foredooms 
them and the public to complete thought-control by the government in power. 


The El Callao gold mines, nationalized in October 1951, and placed under 
the Ministry of Mines and Hydrocarbons in May 1952, will begin production 
anew in early 1953. The mines, normally producers of about 80% of the 
country's gold, scarcely operated last year and have been closed down this 
year. By restoring the mines and resuming production, the government expects 
to revive the prosperity of the mining area, 


Some 125 miles west of Hl Callao, near Cerro Bolivar, a new 300-million- 
ton iron ore deposit has been discovered, At Cerro Bolivar and in Puerto 
Ordaz some 3,000 men are currently eihployed in the construction of roads, a 
railroad, and docks. At the latter facilities the first vessel berthed 
early in June. Meanwhile, a contract for the construction of housing at the 
port and at the mine has just been let, 


Construction also is the trend in the petroleum industry. On June 18 a 
lubricating-oil refinery capable of producing 100,000 tons per year was begun 
as an annex to the Punta Card6n plant of the Shell Caribbean Oil Co. The new 
$21 million refinery is expected to produce enough "lube" for all of 
Venezuela's needs and to leave some surplus for export. Also, the expansion 
of the petroleum industry continues in other phases. It is reported that 
crude oil production in May averaged 1,844,407 barrels per day. 


COLOMBIA 


For a while it seemed unlikely that Congress would be convoked this year, 
The government was wary of having the Conservative opposition faction, headed 
by Gilberte Alzate Avendano, use its power in the wholly Conservative 
Congress to ensure a voicing of the faction’s opposition to the government, 
as had occurred in the sessions last autumn, A compromise was worked out 
through an executive decree that called Congress into special session from 
June 23 to July 12; under such circumstances Congress can legislate only on 
matters presented by the Executive. In his speech at the opening session of 
Congress, Acting President Roberto Urdaneta Arbel4ez presented the following 
executive decrees for debate: a decree in which free importation of capital 
is authorized; a decree in which certain regulations concerning the petroleum 
industry are stated; decrees dealing with the national health service; decrees 
approving certain international treaties; a decree offering congratulations to 
the Universidad Javeriana (Jesuit) in commemoration of the 20th anniversary of 
its reestablishment; and one concerning the presidential succession. 


This last matter was the first issue which Congress took up. In spite of 
Opposition by the Alzatistas, Congress voted 46 to 27 to have Acting 
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President Urdaneta continue in office. A great controversy over the legality 
of this act has arisen since the Constitution is not completely clear on this 
point, Also, the all-Conservative National Congress unanimously proclaimed 
ex-President Mariano Ospina Pérez the Conservative Party candidate for the 
1954 presidential elections, 


An ll-man committee to study possible reforms in the Colombian constitu- 
tion was named in an executive decree published in June. The decree states 
that the members of the committee will be chosen without consideration of 
equal representation of the two political parties, Liberal and Conservative, 
The Liberal newspaper, El Tiempo, stated that any reforms adopted would be 
valueless without equal party representation on the committee, El Siglo, the 
Conservative Party organ, replied that the Liberals were invited to take part 
in the discussion, but that by this time the status of "vanquished and 
victors" should be fully realized. Conservative newspapers like El Colombiano 
of Medellin were the first to advocate that a constitutional committee should 
be established by the Congress, not by an executive decree, and that the need 


for such a reform does not really exist. 


On June 18 the new department of C6rdoba, created during the congres- 
sional sessions of last year, came officially into being. Monteria is its 
capital, Dr. Ram6én de Rocal has been named president of the departmental 
executive junta appointed by the Government, 


Carlos Lleras Restrepo and Alfonso Lépez, the two members of the Liberal 
National Directorate elected last year, approved a resolution naming six new 
members to the governing body of the Party, The new members are: Luis L6pez 
de Mesa, Alejandro Galvis Galvis, Alberto Jaramillo SAnchez, José Joaquin 
Castro Martinez, Rafael Parga Cortés, Abelardo Forero Benavides. It is felt 
that this step was taken to assure greater cooperation and communication 
between the leaders in the Capital and the departments, 


In a speech made at the inaugural ceremony of a new public housing 
project in Bogot4, Acting President Urdaneta offered what he considered to be 
a solution to the virtual civil war which exists in Colombia. He offered 
complete amnesty to those involved in "subversive political activites" who 
surrendered their arms. He also promised prompt trials and the right to 
appeal for those who have charges already placed against them, 


Meanwhile, violent clashes between the army and police and the so-called 
"bandits" continued in ever-increasing numbers. Incidents were reported from 
the Orucue region, the department of Santander del Sur, from the region of 
El Libano, and from near the Panamanian border. In the Department of 
Antioquia alone 137 civilians and four police officers were killed in out- 
breaks of violence reported from 17 different areas, In a letter addressed to 
Acting President Urdaneta, Liberal leader Carlos Lleras Restrepo protested 
against the police expedition sent into El Libano where,it is alleged, 
hundreds of innocent persons were killed. Lleras Restrepo states that the 
Red Cross was not allowed to aid the victims; nor was the press allowed to 
mention the happening, 


Minister of War, José Marfa Bernal, has arrived in Washington on an 
official mission to buy arms and planes for the Colombian Government. These 
arms would presumably be used "to maintain order," The Ministry of War budget 
this year, which totals 150,000,000 pesos, is the largest in the history of 
the country. 
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Two of Colombia's biggest newspapers, both Liberal, El Tiempo and 
El Espectador, were forced to stop publication for several days because of 
new censorship regulations. Publication was resumed when the rulings were 
revoked, All newspapers have been forbidden to mention the name of the 
leader of the opposition Conservative faction, Gilberto Alzate Avendano, The 
latter wrote a letter of protest to Acting President Urdaneta stating that he 
has been the victim of systematic persecution, and charging that if anything 
were to happen to him it would be considered a crime of state, When two 
bombs exploded in the nome of Liberal leader Carlos Lleras Restrepo, no 
mention of the incident was allowed in the press, 


Religious persecution continues, The Evangelical Confederation of 
Colombia has protested the killing of José Noel Luna, an elder of the 
Presbyterian Church of Frias, by five policemen who had first entered and 
ransacked the church, Other incidents of persecution were also reported. 
Pope Pius XII last month made a special appeal to the people of Colombia to 
put aside their hatred and civil war and live according to the teachings of 
Christ. The appeal was made to encourage the pro=-peace campaign headed by 
several bishops in Colombia. However, members of the clergy were not allowed 
to publish their appeals on behalf of this campaign on the grounds that it 
might furnish propaganda for the Liberal Party, 


An executive decree has ordered the National University temporarily 
Closed and the mid-semester vacations of the students, usually held from 
July 20 to August 8, moved ahead one month. The cause for this action was a 
student protest over the additional year of instruction in the classics 
(Greek and Latin) made compulsory for all students seeking to enter a 
university in Colombia, The classicism of Conservative Guillermo Valencia 
and his followers is evidently leading to a revision of the school curriculum, 


The National Federation of businessmen held a congress in Manizales 
which made the following recommendations: lowering of tariffs and taxes; 
revision of the list of articles which it is forbidden to import; import 
authorization for a variety of articles not produced in Colombia; free 
competition without price regulation; withdrawal of the government from all 
commercial activity; equality of treatment for public and private enter- 
prises; cessation of legislation in favor of publicly-owned enterprises; 
suppression of public warehouses; a reduction in public spending; enlargement 
of payment facilities and credit capacities of the banks by 10% per year; and 
freeing of the official deposits in the Bank of the Republic through public 
works, All this seems to add up to a criticism of the corporative tendencies 
manifested by the Conservative regime, The government view on these 
proposals, expressed by Finance Minister Alvarez Restrepo, is the following: 
the government favors such meeting of businessmen, but reserves the right to 
Oversee and direct the economy of the country; the government will maintain 
the system of exemptions from taxation of certain public enterprises, but 
will abolish some obvious inequalities; the custom tariff should be considered 
in its entirety, not just in parts, in order to seek modifications which will 
benefit all; the present system of exchange control seems the best to insure 
the stability of balance of payments; freedom of prices is as important and 
favorable as freedom of importation. 


Colombia and Italy have signed a commercial treaty by which Colombia 
will exchange eight million pesos in coffee and one million pesos in hides 
and bananas for Italian cars, machinery, agricultural implements, electrical 
items and glassware. The treaty contains a most-favored-nation clause. It 
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will be in effect for one year and will be automatically extended after that 
unless one of the signatories revokes it. 


ECUADOR 


Dr. José Marfa Velasco Ibarra, twice deposed ex-president who recently 
returned from his exile in Argentina, was again elected president of Ecuador 
in the June 1 elections. Campaigning as an Independent-Liberal and backed by 
the Concentration of Popular Forces Party headed by Mayor Carlos Guevara 
Moreno of Guayaquil, he was able to capture 45% of the total votes cast. Of 
the 340,000 voters who went to the polls, 150,000 cast their ballots for 
Ibarra, 105,000 voted for Ruperto Alarc6n (Conservative), 65,000 preferred 
José Chiriboga Villagémez (Liberal-Radical), and 17,000 selected Modesto 
| Larrea Jij6n (Democratic Alliance). Exact election results will not be 
revealed until the Supreme Electoral Tribunal releases this information next 


month, i 


Congressional elections held on the same day also decided the party 
distribution in Congress. In the Senate there will be 16 Conservatives, 9 
| Liberals, 7 Velasquistas (supporters of Velasco Ibarra), and 1 independent. 
In the House of Deputies there will be 21 Velasquistas, 20 Conservatives, 13 
Liberals, 5 Socialists, and 5 independents. From the composition of the 
congressional membership it appears that the new president could meet with 
legislative opposition as he has no independent majority in either house, 


The election was significant in that it (1) produced the greatest voter 
turnout in the history of Ecuador, (2) was conducted in a peaceful and 
orderly manner except for a few isolated incidents which were quickly 
quelled, (3) restored to office a man who previously had been twice deposed 
from the same office, and (4) elected him to that office by a margin of 
45,000 votes over his nearest rival, Ruperto Alarcén Falconf. 


Fears that the election results might induce political unrest and a 
possible military coup have proved groundless to date, although there were 
pre-election rumors that a revolt might take place if the Conservative Party 
won, Immediately following the election, the runner-up candidate, Alarc6n 
Falconi, challenged the vote and Velasco Ibarra's right to the presidency, 
but in the face of overwhelming returns, he retracted his accusation the next 
day. On June 3, two days after the elections, police quickly dispersed a 
group of 2,000 admirers who had gathered in front of the Guayaquil City Hall 
to cheer Mayor Guevara Moreno upon his release from jail after having served 
a four day term for uttering insulting remarks during the electoral campaign. 
Although the police used tear gas to scatter the mob, no casualties were 
reported, This demonstration was not interpreted as a reaction to the 
election outcome, since the mayor’s party (Concentration of Popular Forces) 
supported Velasco Ibarra in his campaign. Prior to and during the election, 
President Galo Plaza Lasso exhorted the citizenry to abide by the outcome, 
while the armed forces publicly pledged non-interference, Although his own 
political party, the Democratic Alliance, made a poor showing in the 
elections, the President hailed the behavior of the populace as proof that 
democracy is deep-rooted in Ecuador. His term of office ends on September 1, 
and he hopes to be the first president in 28 years to complete his four-year 
constitutional term, 
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The new president-elect immediately turned his attention to his country's 
economic problems, On June 23 he opened in Quito an economic conference to 
which he had hastily invited national leaders in the fields of commerce, 
industry, and agriculture, It remains to be seen whether Velasco Ibarra, who 
has been denounced as a disciple of Per6én, will cultivate Ecuador's 
descamisados or the employer class, 


PACIFIC COAST REPUBLICS | 


PERU 


The U.S. Senate has rejected by a vote of 43 to 32 the proposed tariff 

on imported tuna, (H.A.R., V: 3, 5) which had created such a furor in Peru, 

Although the bill had obtained the approval of the Senate Finance Committee, 

which fact normally would assure its passage, the Senate deliberated longer 

than is customary, took into consideration the bill’s many implications, and 

finally reversed the committee’s decision, Senator Knowland, representing 

San Diego tuna fishermen, wildly denounced the State Department which was 

actively opposing the tariff. 


The news of the Senate action was hailed in Peru as “another proof that 
dignity and sincerity in debate are the best guarantees of friendly relations 
between free and sovereign nations", La Prensa, a Lima daily, declared 
editorially that the Senate, in deliberating this question, could have adhered 
to a strict reciprocity policy, considering the high import tariffs collected 
by many Latin American countries on U.S, products, and could have declared 
that the tariff was a fair one. However, it preferred instead to prove the 
efficacy of the Good Neighbor Policy by rejecting the bill. 


Almost coincident with the announcement of the U.S. Senate’s defeat of 
the proposed tuna tariff, three supreme resolutions by the Peruvian Government 
were made public this month, 


The first resolution increases the import duty on rayon staple fiber 
from 1.50 to 9 soles per legal kilogram (1 sol = 6.674) in order to protect 
a local manufacturer, According to the resolution, the new duty will go into 
effect when the Bureau of Industries and Electricity officially reports that 
the manufacturer has initiated production of the fiber on a regular basis, 
By a second resolution, the import duty on acetone is lowered from 60 to 12 
centavos per gross kilogram (100 centavos =1 sol). This resolution provides 
that the reduction will be valid for 5 years, after which period the duty 
will again be revised in accordance with prevailing conditions, It is further 
stated that this measure has also been taken to encourage the local firm, 
which will engage in the manufacture of acetate rayon yarn, 


By a third resolution, the import duty on certain oil-bearing seeds and 
nuts, such as peanuts, copra, oil palm kernels, soya beans, sesame seeds, and 
others has been reduced substantially. According to the preamble of the 
resolution, local production of fats and edible oils is insufficient to meet 
domestic demand and it has become advisable to encourage imports of these 
products, 


The government has just announced that concessions in the undeveloped 
oil fields of Peru will be available to foreign oil companies as of October 27, 
1952. This complements the law passed in March (H.A.R., IV: 9, V: 3), which 


granted local operators a 12-week advantage over foreign firms, However, 
since there does not seem to be much Peruvian capital available for oil land 
development, the concessions granted to local firms will not exceed 10% of 
the total. Several foreign firms, (notably, Shell Oil, Gulf, Socony Vacuum, 
and International Petroleum Company, a subsidiary of Standard Oil of New 
Jersey) have already expressed interest in the Peruvian oil deposits, which 


are said to be exceedingly rich, 


The law, which went into effect on March 13, requires all foreign firms 
to offer for sale in Peru at least 30% of their stock during the first 90 
days of operation, However, it does not require them to incorporate in Peru, 
: and may therefore, not adversely affect many U.S. firms. 


| A modern instrument-landing system has been put into operation at the 
Limatambo Airport, making it the only airport in South America equipped to 
receive traffic during periods of bad weather and low visibility. The 
installation was effected by the Peruvian Civil Aeronautics Corporation 
(CORPAC) with technical help and personnel furnished by Panagra, At the 
inauguration ceremonies, held June 21, the Minister of Finance Andrés F, 
Dasso, the Minister of Aeronautics, Lt, Col. Mario Saona, and other high 
goverrment dignitaries and members of CORPAC, were taken on an inspection 
flight by Panagra‘s chief pilot Capt, Frank J, Haveiick, and made the first 
instrument landirs at Limatembo, In his speech dedicating the new equipment, | 
resident of CORFAC Eugenio A, Isola declared that this installation is just 
one more manisfestation of CORPAC*’s policy of placing the safety of passengers 
above all other considerations. 


The appearance of several cases of smallpox in Lima, Callao, and two 
other areas, has caused the government to order immediate vaccination of all 
persons who cannot produce a recent vaccination certificate, Although the 
number of cases has not been revealed, all citizens are being urged to report 
to one of the numerous vaccination centers in order to prevent a serious 
epidemic. In Callao alone, 1,500 persons were vaccinated the first two days 
in spite of the fact that the campaign began on a holiday. Dr. Benavente 
Alc4zar, chief of Callao's Sanitary Department, declared that the people of 
Callao should consider themselves responsible for the health of the port and 
should not be satisfied until at least 80% of the population has been 
vaccinated, 


In accordance with the policy of technical cooperation under the Point 
Four Program, the director of the Fish and Game Department of the Ministry of 
Agriculture, Crist6bal Vecorena Linares, left this month for the U.S. on an 
inspection tour of this country's fish hatcheries, national parks, wildlife 
refuges and other related installations, 


BOLIVIA 


The United States granted formal diplomatic recognition to the new 
Bolivian Government on June 2, To date 17 countries have recognized the 
victor of the bloody April revolution of the M.N.R. (National Revolutionary 
Movement). According to the State Department, this does not mean that the 
U.S. approves of the regime of Victor Paz Estenssoro which is now in "control 
of the national territory" of Bolivia and which has promised to respect the 
international obligations assumed by its predecessor, The delay in recogni- 
tion, which caused indignation in Bolivia, was due to the following reasons: 
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(1) it was not clear for weeks whether Paz Estenssoro really held effective 
control of the country. The army and police force were almost leaderless and 
there was a feud between Paz Estenssoro and the extreme leftist labor leader, 
Juan Lechin, (2) there was the question of what the three key neighbors of 
Bolivia--Brazil, Chile and Peru--would do, (They have recognized the new 
government), (3) there was the problem of the threatened tin nationalization, 
which the U.S, thought might affect American investments in the Patino mines 
and lead © to the confiscation, or appropriation without indemnity, of 
American property. (4) there was the issue of suspension of La Raz6n of 

La Paz, an independent daily owned by tin magnate, Carlos V. Aramayo, which 
has permanently ceased publication, The suppression of La Raz6n might become 
a cause célébre, a minor La Prensa affair, and do considerable harm to the 
good name of the new government, 


Edward J, Sparks arrived in La Paz, June 3, 1952 to take over his new 
position as U.S, Ambassador to Bolivia, The new ambassador, born in Jersey 
City, N.J., December 28, 1897, was secretary to the U.S, Ambassadors in Chile 
(1929-30), and in Ecusdor (1930-35). From 1937-39 Ambassador Sparks was 
secretary and consul at Port-au-Prince, Haiti; in 1939-42 he was secretary in 
the consulate at Montevideo, Uruguay, in which place he later became embassy 
counselor, Between 1945 and 1947 he held a similar position in Copenhagen, 
Denmark, Latterly he served in Caracas as counselor of the U.S. Embassy. 


The Paz Estenssoro administration imposed a monopoly on mineral exports 
on June 3, by decreeing that only the state can sell Bolivian tin and other 
valuable ores to foreign purcnasers. The decree, effective immediately, 
provides that the official Banco Minero will handle all future mineral 
exports; it wili purchase the raw material from producers and sell it to 
foreign private or government buyers. Mine owners will be paid for their 
ores in Bolivian currency at a figure equal to the export price, less hand- 
ling costs and a 15% commission. The Banco Minero will turn over to the 
Central Bank foreign exchange obtained through the sale of minerals; in turn, 
the Central Bank will seil foreign currency at the official rate to mining 
interest, etc, The sale of U.S., dollars by the Central Bank must be approved 
by Juan Lechin, Minister of Mines and Petroleum, and anyone cbtaining dollars 
must explain within 180 days how they were used, 


The United Nations Technical Mission to Bolivia, in its first general 
report to the Bolivian Government, made during aninterview with Vice President 
Hernén Siles Zuazo, said that more efficient tax collecting and budgeting and 
a better application of the labor laws are urgently needed, Dr. Carter 
Goodrich, head of the mission, reported that, although the M.N.R. was critical | 
of the U.N, mission before it came to nower, the government since had shown a | 
cooperative spirit. The mission was named last February under a previous 
agreement of October 1, 1951, at a request of the former Ballividn Government, 
Its exact status will not be settled until November, when the pact will be 
ratified, The government is expected to ask modifications of the original 
agreement, probably to reduce the emphasis on administrative assistance in the 
form of advisers to government officials and to shift the focus to purely 
technical assistance, 


Pierre Escoubé, U.N. technician attached to the accounting department and 
W.W. Morton, adviser on the budget, have made recommendations to Vice 
President Hern4n Siles Zuazo, concerning stricter accounting methods and an 
increase in the current tax rates in order to increase the revenue. Other 
recommendations included general reorganization of the tax collecting system 
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for greater efficiency which might in itself make unnecessary the neod for 
increased taxation mentioned previously. Arthur Karasz, technician of the 
Central Bank, reported the need of stabilizing the Bolivian currency outside 
the country and for finding a solution for internal financial problems, 
Roger Roch urged the need for hygienic dwellings for workers to reduce 
infant mortality. John Bland said the improvment of housing conditions mst 
be left largely to individuals on account of the insufficiency of government 
funds for new houses, Mr, Roch added that there is a need for the strict 
enforcement of Bolivian laws for the protection of workmen, Angelo DeTuddo, 
in the Ministry of Labor, stressed the need to protect the miners from 
silicosis and accidents and to give them practical benefits, 


The customs surcharge on edible oil imports into Bolivia has been 
canceled since the national industry is unable to supply domestic needs. The 
protectionist policy of the government will continue. The former rate of 3 
bolivianos per gross kilogram plus a surcharge of 100% of duty will be 
applicable again to edible oils. Under the i952 Bolivian foreign exchange 
budget, edible oils are impnortable with private foreign exchange funds only. 


President Faz Estenssoro has created a Ministry of Indian Affairs to 
study agrarian reform in connection with his plan to intensify and diversify 
economic production and to control the economy so as to benefit the people of 
Bolivia. He intends to strengthen communal collective preduction and at the 
same time to introduce into Indian Society the capitalistic system of private 
property. He says he is thus doing away with feudalism. He has promised to 
nationalize the mines but to retain the U.S. technicians who work there. He 
also plans to establish a new educational system, improve the standards of 
living for all, incorporate the Indians into the national life and to promote 
full exercise by them of democracy and liberty, 


Henry E, Brown, manager of the Bolivian Tin and Tungsten Corporation at 
Huanuni, left his post after having been beaten by tin miners who had been 
refused a general wage increase and payment of the annual bonus for 1949. 
This act is considered by United States circles as an indication of the lack 
of control by government authorities in the mining areas. The miners have 
been doing their own policing with fire arms they obtained during the 
revolution, The government is reported gaining control little by little, but 
Juan Lechin has refused to dispatch troops or police to the mining areas on 
the ground they might tyrannize the miners, Early this month the unions 
announced the formation of their own police force, Mario Torres plans to go 
to the mining area of Catavi to try to prevent further demonstrations when 
their demands are refused, The workers at the Potosi mines are still on 


strike, 


The Ministry of Economy has suggested to the Foreign Ministry that it 
extend an invitation to the Japanese trade mission, now touring Latin America, 
to visit Bolivia, The Ministry is eager to exchange ideas with the Japanese 
foreign trade mission and to study the possibility of drawing up trade agree=- 


ments with Japan, 


CHILE 


This was a quiet month in Chile, Most of the events which occurred were 
aftermaths of happenings during the preceding thirty days. The pclitical. pot, 
perhave wearied by its own turbulence, only bubbled instead of bcilinyz. ‘the 
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convention of the Popular Socialist party closed with a decision to oppose 
the military aid pact with the United States, and to work for recognition of 
the present Bolivian government, Presidential candidate Carlos Ib4nez del 
Campo appeared before the convention and was given an ovation lasting several 
minutes. Ib&nez told the Popular Socialists, who have agreed to support hin, 
that he would consult the party on any fundamental issue, 


President Gabriel Gonz4lez Videla promised the Congress and the Supreme 
Court that he would give full electoral guarantees to insure fair and honest 
presidential elections, Not long after this statement La Naci6n, organ of the 
administration, began once more to publish political articles. One of these, 
written by a cabinet member, attacked Carlos Ib4nez., Political circles, 
incidentally, insist that there is a rift between Gonz4lez Videla and the 
followers of candidate Pedro Enrique Alfonso, Radical Party standard bearer, 
who in a recent speech declared he was not in accord with the government's 


methods of solving its problems. 


The controversial Law for the Defense of Democracy continues to be a 
political football in Chile. On the one hand, a poll conducted among Kadical 
party members who are employees of banks and semiofficial establishments 
showed a majority were against repeal of the law. On the other hand the 
Chilean Confederacién de Trabajadores was expected to ask for abrogation of 
this act, which banned the Communist party in Chile. Senator Ricardo Galotti 
has asked the Interior Minister to use his influence to have the law abrogated, | 
although measures necessary to maintain the security of the nation should be 
retained, The minister replied that a committee of governmental parties was 
at work on the problem, At the end of the first day’s meeting the committee, 
consisting of Ruperto Puga Fisher, Democrat; Jorge Téllez, Socialist; Horacio 
Walker Larrain, Social Christian; Juan de Dios Carmona, Consejo Nacional de 
Falange, and Hugo Miranda, Radical, revealed that their labor had been in vain, 


All things considered, the labor situation was better than usual. To be 
Sure, there were some strikes in progress and others threatened; but with one 
exception they were of minor consequence, and other strikes either were 
settled or did not materialize. The most imvortant strike threat occurred on 
June 9, when a delegation representing 7,800 employees of the Braden Copper 
Co., a subsidiary of the Kennecott Copper Co., warned of a walkout in the 
event that its wage demands were not met. Unfortunately we have no report on 
this situation, but there has been no announcement of a strike up to the end 
of the month, Electric company workers were on strike, and have asked the 
President of the Republic to intervene. It is expected that the government 
will order a return to work if the strike persists; in the meantime, military 
technicians are maintaining essential services, The railroad workers recently 
returned to work after winning their strike. The State Railroad directorate 
has agreed to the wage demands of the employees, and funds to implement the 
agreement have been placed at the disposal of the directorate by the treasury. 


Two threatened strikes did not materialize this month. The Union of 
Employees of the Bank of Chile, after a debate on the proposed strike scheduled 
for June 2, decided, by a vote of 275 to 108, not to walk out. It is expected 
that the national organization will abide by the decision, and will cancel the 
Strike ordered by its national committee. A general strike ordered by the 
Communist-influenced Confederaci6én de Trabajadores was postponed because other 


unions did not display any willingness to support such a walkout, 
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A lugubrious note was sounded in the comparatively harmonious labor 
situation toward the end of the month. A strike developed in Santiago at the 
Central Cemetery on June 24, The report stated that 37 corpses remained 
unburied while management and labor, attempting to bury their differences, 
remained deadlocked. This grave situation could not long persist, and it is 
hoped that the contending parties have gotten down to earth and settled the 


matter. 


The mtual military assistance pact between the United States and Chile, 
signed April 9, moved through Chilean legislative channels. On June 2 the 
Foreign Relations committee of the Chamber of Deputies voted for the treaty 7 
to 3, with one abstention. A heart attack struck down 50-year old Conserva= 
tive Deputy Lucio Concha in the Congressional lounge just after he had 
participated in the sharp debate over the pact. After the bitter debate the 
chamber put an end to the days of argument by approving it by a 78 to 21 vote, 
By this pact the U.S. will provide Chile with $38 million worth of military 
supplies and equipment. Enthusiasm for the treaty, which as yet had not been 
approved in the Senate, was something less than unanimous. A group known as 
the Committee for the Defense of Arica asserts that the pact encroaches upon 
Chile’s mineral wealth by establishing bases close to the most important mines, 
and that it will involve Chile in a war whereby her blood and treasure will be 
expended for the benefit of United States aggression. The charges are 
unproved, An examination of the treaty text reveals no word of bases anywhere 
in Chile let alone near her ore deposits, The refrain of criticism is 
familiar in Russian, Chinese or Spanish, Opponents of the treaty rioted when 
the Deputies’ vote was announced on June 24, Diplomats attending a reception 
for the retiring Swedish minister Folk Wenner Berg were mistaken for deputies 
and were barraged with insults. These demonstrators also attacked British 
Ambassador Sir Charles Norman Stirling, Austrian Minister Karl Hudeczk, 
several Deputies including Senora Inés Enriquez, and an unnamed American 
Embassy official, British Ambassador Sterling's glasses were broken. 
Carabineros dispersed the crowd of demonstrators, and the Foreign Ministry 
offered a formal apology to the diplomats for the outrage, which was reportedly 
Communist-inspired. Some arrests were made by police. 


While the lower chamber provided most of the fireworks, the Senate 
approved the Japanese Peace Treaty. Its foreign relations committee supported 
a motion proposing President Miguel Alem4n of Mexico for this year's Nobel . 
Prize, Alem4n was first nominated by El Salvador's National Assembly, and has 
been endorsed by Argentina, Brazil, Costa Rica, Cuba, Guatemala, Honduras, | 
Lebanon, Nicaragua, and Syria. President Gonz4lez Videla has his admirers too, 
In Washington former United States Ambassador to the Soviet Union Joseph E, 
Davies was quoted as praising President Gonz4lez Videla, calling the Chilean 
chief executive one of "the greatest democratic leaders of the hemisphere." | 


Economic prospects still have a copper hue this month, On June 3 it was 
expected that, on the basis of the May agreement with the United States, 
Shipments of the metal would be resumed, This was borne out by a repart on 
June 17 that the Chilean freighter Copiap6é would sail from Valparaiso for the 
United States with a cargo of 2,500 tons of copper, It is expected that copper 
production will be augmented soon by the opening of a new mine and processing 
plant at Chuquicamata, a key mining center for the ore. By the month's end the 
impact of the May agreement became apparent with the removal of price controls 
on imported copper in the United States, Brass and copper mills will raise 
their prices to 80% of foreign copperts increase in price. 
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The Pan American Union is sponsoring a program honoring the centennial 
of the birth of José Toribio Medina, Dedicated to the memory of the 
jllustrious Chilean historian and bibliographer, the program enjoys the 
sponsorship of 25 scholarly associations in the United States, as well as the 
Pan American Institute of Geography and History, The organizing committee is 
as follows: Chilean Ambassador Félix Nieto del Rio; Alberto Lleras, 
Secretary-General of the Organization of American States; and Luther H, Evans, 
Librarian of Congress, Maury A. Bromsen, Editor of the Revista Interamericana 
de Bibliografia, has been appointed Executive Secretary. In addition to a 
display of Mediniana the celebration, which will be held November 6-8, 1952, 
will feature contributions by distinguished scholars of the Americas, The 
principal address will be by Professor Guillermo Feliti Cruz, Medina‘s 
collaborator and secretary in his last years, 


RIVER PLATE REPUBLICS 
ARGENTINA 


The elements in June made news of a kind such as might have moved the 
soothsayer in some Shakespearean tragedy to foretell the doom of a great 
prince. While rumors circulated concerning Evita*s ill health, the country 
was gripped by a most unusual cold wave. Heavy snows blocked all commnica- 
tion with Chile. The waters of the River Plate, driven inland by persistent 
onshore winds, caused damaging floods in the province of Buenos Aires. In 
San Juan an earthquake left hundreds homeless and caused some casualties. 
Earth tremors were felt as far away as Buenos Aires and La Plata, The 
Argentine steamer Lucha IV sank during a storm in the Gulf of San Jorge, 
some 170 miles southeast of Comodoro Rivadavia, None of the crew of eighteen 
was found, as the search was hampered by heavy snowstorms, 


A United Press story dated June 27, possibly intent on stilling rumors 
that Evita had died in a Canadian hospital - the Victoria Hospital in London, 
Ontario, was being named - stated that the First Lady, although ill in her 
presidential mansion in Palermo, maintains an active interest in governmental 
affairs and receives many visitors, However, word had leaked out - and was 
not denied - that she was being fed intravenously. At the Subsecretariat of 
Information five reporters were keeping a death watch day and night. Mean- 
while, the rush to honor her while she was still alive reached mass hysteria 
proportions. Parliament voted money to have a monument erected for her in 
every state and territory. Health minister Ram6n Carrillo ordered masses to 
be said for "her quick and complete recovery" in each of the 508 clinics and 
hospitals under his department. In Congress, after delivering a fervent 
encomium, Peronista deputy Mafalda Piovano knelt in the aisle and prayed: 

"Oh God, we beseech Thee to return to Eva Per6én the health she has sacrificed 
to save us." Then, trying to rise, the Congresswoman fell unconscious to the 
floor. Deeply moved, the President of the Chamber led the 124 Peronista 
deputies present in swearing loyalty to Per6én as President and to Evita as 
"Spiritual Chief of the Nation" - the title bestowed on her at her last public 
appearance, June 4, on the occasion of Per6én's second inauguration. The 
Argentine Railway Union initiated steps to preserve as a historical relic the 
ballot box in which Evita cast her vote last November. 


There was some evidence, however, that not all of Argentina subscribed to 
the cult of "Saint'' Evita. In Ju4rez, Buenos Aires province, the Radical 
mayor ordered all pictures of her removed from public buildings, claiming that 
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she was just a private person holding no public office. Here, as well as in 
Salto, Buenos Aires province, where the Radicals also won the last election, 
such action led to a general strike by the C.G.T. unions, These strikes were 
still continuing by the end of the month. In La Plata, there was a one-day 
general strike and 2 protest meeting, for which all employees of the 
provincial government got a day off, Cause: Desecration of La Raz6n de mi 
Vida, The Club de Estudiantes had had the effrontery to buy only 2,000 copies 
of Evitats autobiography and then let the books rot in the humid basement of 
their building. 


Another book that provoked intense indignation in some Argentinian 
circles was Salvador de Madariaga’s Life of Sim6én Bolivar. The Instituto 
Nacional Sanmartiniano, the Argentine Writers’ Association, and the National 
Academy of History all denounced this work as "besmirching the glory of the 
Liberators as well as that of the brotherly nations of Latin America", The 
Ministry of Education banned the book in public schools. All this, apparently, 
because Madariaga had truthfully reported that San Martin was a drug addict. 


The labor unions once more were used to suppress a newspaper showing 
signs of independence. 1 Argentino of La Plata, controlled by Perén's one= 
time closest friend and chosen successor, Domingo Mercante (H.A.R., IV: 10), 
was forced by a strike of its technical personnel to dismiss its editor-in- 
chief Gonz4lez Arena and replace him with a Peronista, The paper also will 
add a labor section to be edited by the local press relations officer of the 
| 


Another one of Per6n's early friends and backers, Cipriano Reyes, was 
sentenced to five years imprisonment for "conspiring to subvert the public 
order and commit political crimes against the President and his wife." This 
sentence may actually have a mitigating character, as Reyes, a labor leader, 
has been in prison awaiting trial since September 1948, 


Official status was given to Presidente Per6n province, The former 
territory of the Chaco has “corporative franchise" written in its constitu- 
tion, giving the labor unions more than proportional representation 
(H.A.R., V: 3). Its charter also provides for juries composed of labor union 
members in all criminal cases and cases involving state security or government 
authorities, This evidently foreshadows the shape of things to come in all 
Argentina, On June 30, Per6én informed Congress that he was preparing a law 
that will give the leaders of Labor "a legal authority they have not hitherto 
possessed," This meant the beginning of the transformation of Argentina into 
"a state run by the unions", or "Syndicalist state", as Per6n had defined his 
aim to a group of Latin American leaders right after the November elections. 
IV: 12). 


The promise of political reforms in the immediate future was, no doubt, 
part of Perén*s effort to keep labor loyal in hard times. He also has been 
making speeches almost daily -— sometimes twice a day-telling the people not 
only of the aims of the Second Five-Year Plan (to begin January 1, 1953), but 
of the third such plan that will make Argentina "a go-getting industrial 
nation." He promised that the Second Plan would enable Argentina to produce 
cars equal to those of the U.S. (i.e., no midgets like the Justicialista 
automobiles, see H.A.R., V: 4) at less than half of U.S. prices, This would 
be possible, said Perén, because U.S, cars really cost only 40% of what is 
being charged for them ~ the difference being made up by the cost of cannons” 
which are being produced in the U.S. factories at the same time, The emphasis 
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in all these speeches was on automobiles, motorcycles, and on farm machinery 
to compensate for the labor of those who have deserted the rural areas. 
Industrialization is always equated with happiness and with the "end of 
Commnism."' Probably no South American president has ever talked so much 
about the "happiness of the people." Sometimes, however, the imminence of a 
new world war "that will last for five or six years" is given as reason for a 
still more hurried industrialization, 


Meanwhile, the painful deflationary program continued to be carried out 
vigorously. The value of the Argentine peso has been rising consistently for 
several months. On the black market the U.S, dollar is still worth 19 pesos - 
as against 36 last November. (The official rate always remained unchanged at 
14). Per6én shook up six of the economic departments of his 20-man cabinet 
(Finance, Treasury, Industry and Commerce, Foreign commerce, Public Works, and 
Agriculture) on the eve of his second inauguration, and created a new one, 

The new finance minister, Miguel Revistido, announced on June 30 that he would 
not give in to pressure from industry, and that "imports without use of 
foreign currency" would not be permitted again. He also stated that no change 
of the rate of the Argentine peso for any kind of foreign trade was under 
contemplation, Revistido is one of the key men in the government, but his 
predecessor, Alfredo G6mez Morales, who got ,the newly-created Ministry of 
Economic Affairs has his office next to Peron’s in the Casa Rosada. Another 
new man in the cabinet is Carlos Hogan, who was promoted from Ambassador at 
the Court of St. James to the Ministry of Agriculture and Livestock. 


A sign of the times: Argentinians returning from abroad heretofore could 
bring in consumer goods worth $500 free of duty. Argentine families financed 
their foreign travels by returning with grand pianos, refrigerators,and wash- 
ing machines - often several items of the same kind. This exemption now has 
been cut to $150, and customs officials have begun to display a new toughness. 


The new Minister of Foreign Trade, Antonio Cafiero, announced that import 
licenses for the purchase of farm machinery amounting to $42 million are about 
to be granted, Of the total sum, slightly more than half will go to Germany, 
only $12 million to the U.S,, $4 million to Canada, the rest to Britain, 
Austria, France and Czechoslovakia, A single German firm (Hanomag) will 
receive import licenses for $7.5 nillion, a million and a half more than 
International Harvester which operates under a five-year contract. Due to the 
anti-American attitude of the government and the influence of Argentinian 
businessman Jorge Antonio, the Germans have swept the field in a market 
formerly dominated by the Americans. Cafiero also could announce conclusion 
of a very favorable trade agreement with Italy. This five-year treaty not 
only covers exchange of goods and financial matters, but also motion pictures 
and immigration, Under it, Italy will grant Argentina a new credit of $75 
million and will extend the ceiling of a previous credit from $80 to $100 
million, With these credits Argentina is to purchase Italian ships machinery, 
and railway equipment, For the first year an exchange of goods worth $110 
million from each participant is anticipated, The special lure for the 
Italians is that Argentina promises to admit 500,000 emigrants during the next 
five years, To the Argentinians that means man-power for agricultural 
development plans. Colonization costs will be partly paid for by a balance of 
pesos held in Argentina by Italy. 


Pertinent to this planned mass immigration is the new Peronista citizen- 
Ship law, now ready for action by parliament, Nearly 3 million people, almost 
a sixth of Argentina's population, are not Argentinians. Many Anglo-Saxons 
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and Germans have preferred their separate community life, but Italians and 
Spaniards have likewise resisted relinquishment of their nationality. Under 
the new law, foreigners who have completed five years residence will automa- 
tically become citizens; those who want to retain their original citizenship 
will have to go to court and publicly declare their refusal to become 


Argentinian, 


Other new laws about to be presented to parliament will legalize divorce 
and provide for the licensing of houses of prostitution. Both these laws were 
ready in 1949, but the Catholic Church was able at that time to prevent their 


enactment, 


The case of Mario Bravo (H.A.R., IV: 7), the student who resisted the 
torture that was applied to make him confess a plot against the life of 
Perén, has once more come into the news. Documents verifying the use of the 
“electric needle" as an instrument of torture by the Special Section of the 
Argentine police were presented to U.N. Secretary General Trygve Lie on 
behalf of Dr, Alberto Caride and eight other exiles, Dr. Caride is the 
physician who attended Mario Bravo after his maltreatment in the torture 
chamber in the Buenos Aires suburb of Ramos Mejia, 


The Socialist Party finally voted (4,150 to 670) to expel Dr. Enrique 
Dickman, who had accepted an interview last February with Per6én without 
consulting his party (see H.A.R., V: 2 and 4). The case of Dr. Dickman had 
caused a prolonged intra-party crisis. 


The U.N, as well many South American and European countries, including 
the Vatican, were represented at the meeting of the Latin American Forestry 
Commission of the Food and Agriculture Organization (F.A.0.) of the U.N, 
June 16 to June 21 in Buenos Aires. The conference dealt with the problems 
of pulp and paper, the establishment of a Latin American Forest Research 
Institute, and preparations for the World Forestry Congress to be held in 


1954. 


URUGUAY 


On June 26 the bilateral defense treaty between Uruguay and the United 
States was approved by a majority in the Uruguayan executive (the Colegiado). 
Negotiations had been carried on since the end of March. The treaty clesely 
resembles those already concluded with six other Latin American countries, 
Speedy ratification by the Uruguayan parliament is expected, 


Economically, the situation of Uruguay still was characterized by almost 
complete stagnation of foreign trade, growing labor unrest, and intense > 
activity of the government trying to find a way out of the economic impasse, 
General retail sales have been at least one-third below last year. The 
textile industry finds itself in dire straits. Capacity was expanded when the 
conflict in Korea started; since then the market has shrunk to far below normal. 
But most important for Uruguay is the crisis in wool export. In the seven 
months preceding April 30, 1952, only 26,635,000 pounds of wool were exported 
as against 143,563,000 pounds in the same months of the preceding season. In 
recent months the Uruguayan government has been forced to sell gold to pay for 


absolutely essential imports. 
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Nevertheless, it would appear that the country is not yet ready to grasp 
at any trade agreement, German officials and businessmen in Bonn entrusted 
with the task of working out a trade treaty with Uruguay have declared that 
Germany simply could not meet Uruguayan prices for linseed, rice, wool, and 
skins, and that West Germany would have to buy elsewhere, 


A ray of hopo has come to the packing industry in the form of conversations 
with the British. Such conversations usually have followed the signing of a 
meat contract between Argentina and Great Britain, but this time the order 
may be reversed since Anglo-Argentinian trade negotiations have bogged down, 
Uruguayan meat shipments may even get under way before prices are definitely 
fixed, as refrigerators are crammed with about 23,000 tons of meat. 


A leaflet published recently by the 0.R.I.T. (Inter-American Regional 
Organization of Workers) giving "Facts and Figures" on Uruguay paints a rosy 
picture of "one of the most progressive countries on earth and its "strong and 
free labor movement."' However, the leaflet points to two flaws in the 
Uruguayan near-utopia: (1) agricultural workers, comprising about one-third 
of the country’s working class, are still outside of its social legislation; 
and (2) an aristocratic class continues to own but not to inhabit, large 
estates, pays low taxes, and wields a disproportionately great influence in 
the state, 


PARAGUAY 


Paraguay is - or at least was up to 1950 - a country with a declining 
standard of living. This was brought out in official statistics comparing 
national income in 1950 with that of 1946. The Banco de Paraguay estimated 
the value of the 1950 income (1,063,000 guaranfes) at $118 million, as 
against $150 million (or 452,000,000 guaranfes) in 1946. Not only had the 
national income declined since 1946, but the population increased, so that the 
per capita income sank from $125 to $85 in 1950. The sources of national 
income in 1950 were: agriculture —- 44%, manufacturing industries 21%, 
commerce 13%, and government 9%. 


During June the government devalued the guarani by fixing new rates of 
exchange, The rates vary between 9.15 and 21 guaranfes to the dollar, 
depending on the nature of the goods for which the exchange is used. For 
wheat and flour that have already been contracted for, however, the exchange 


rate will remain at 6 guaranfes per dollar. 


Earlier in the month, the International Monetary Fund announced that 
Paraguay had purchased $875,000 dollars with guaranfes. This is Paraguay’s 
first transaction with the Fund, The country's quota in the Fund is $3 
million; the transaction raises the Fund's holdings of guaranfes to 100% of 


the quota, 


BRAZIL | 


The Export-Import Bank recently announced loans for Brazil totaling 
$56,740,000. The largest part of the approved sum consisted of a credit of 
$41,140,000 to subsidiaries of the American and Foreign Power Company. This 
credit will finance purchase of equipment in the United States for expansion 
projects totaling $98 million, Of the remainder, $8.6 million was awarded the... 
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world's greatest coffee railroad, the Santos-Jundiai; and another railroad, 
the Paulista, received $7 million, These two roads form the backbone of 

Sao Paulo's rail system, the former extending from Santos through Sao Paulo 
to Jundiai, 30 miles beyond, where it connects with the 1,100-mile network of 
the Paulista, Interest of 4.5% will be paid on the loans, which will be 
retired in semi-annual payments over a period of 20 years. 


The loans represent the beginning of an aid program for Brazil’s five- 
year development plan, which early this year appeared in danger of foundering 
on a decree of President Gettilio Vargas limiting the amount of profits and 
dividends foreign companies could send out of the country (H.A.R., V: 1). 
Only a few months ago World Bank officials seemed hesitant about going ahead 
on Brazilian loans until a compromise was reached, Now, although it has not 
yet been done, there are indications that an agreement will be worked out, 


The Brazil-U.S, Joint Commission, which has been in Brazil for several 
months surveying the nation’s economic needs, has reportedly submitted some 
$75 million in development projects to the Export-Import Bank and the World 
Bank, Two factors encourage the belief that both banks have reached a 
decision to authorize new loans, First was Secretary of State Dean Acheson's 
visit to Brazil in early July. It was understood that the Secretary’s trip 
was delayed until the air was cleared of any disputes that could put him in 
an embarrassing position, The Export-Import Bank loans give Brazilians a 
concrete indication of the willingness of the U.S. to cooperate, 


The second factor involves the necessity that loans be granted before 
the end of June, 1952, in order to avoid a possible upset in Brazil's five- 
year development program and the consequent weakening of the position of 
Finance Minister Horacio Lafer, who is regarded by businessmen with interests 
in Brazil as a strong supporter of Brazil-U.S. cooperation, The original 
plans for the billion-dollar program provided that half of this amount would 
be raised by the Brazilian government and the rest would take the form of 
loans from the two banks. Last November the Brazilian Congress passed a law 
providing for additional taxes on corporate incomes for financing the program, 
The law provided for a 15% surcharge (virtually a forced loan) on corporate 
incomes and a 3% boost in the regular tax for the five-year period 1952-1956, 
The 15% surcharge would be refunded with interest to the companies, beginning 
in 1957. Authority to collect the higher taxes, however, was made contingent 
on conclusion of arrangements for foreign loans before the end of June, 


Among the loans likely to be approved in the near future is a proposed 
$15 million loan for a caustic soda factory to be built at Cabo Frio, which 
has received the urgent recommendation of the Joint Commission. Another 
project now before the Commission is a request for $18 million dollars for the 
mechanization of Brazilian agriculture, 


Brazil's transportation system continued to receive heavy emphasis as two 
railroads, in addition to those granted Export-Import Bank loans, came in for 
financial consideration, Vargas approved the recommendation of the Brazil- 
U.S, Joint Commission for a loan of 900 million cruzeiros ($45 million) for 
improvements for the Paran&4-Santa Catarina Railway. The Viagao Ferrea Rio 
Grande do Sul, owned by the state of Rio Grande do Sul, is attempting to 
negotiate a loan of 100 million cruzeiros to continue improvements already 
under way, 
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A bill was introduced in the congress levying a frontage tax on the new 
President Dutra (Rio-Sao Paulo) highway to provide funds for completion of the 
second strip of the highway, and for maintenance of the road. The sum of two 
million cruzeiros was authorized for completion by September of 81 kilometers 
of new construction on another highway, the Sao Paulc-Goids, 


Right hydro-electric projects, with an aggregate capacity of more than 
half a million horsepower, are now planned or in execution in the state of 
Sao Paulo, according to accounts in the Sao Paulo press. The recently 
established State Hlectric Power Council, it was reported, has construction 
under way on the Salto Grande plant, which is to have a capacity of 90,000 
h.p. Preparatory work has commenced on two projects, for a total of 65,000 
h.p., on the Rio Pardo, near the interior city of Mococa, and work will also 
start soon on a 125,000 h.p, plant at Barra Bonita, on the Tiete river. This 
river rises in the coastal mountains near the state capital and flows 500 
miles to meet the Parand4 river. 


Two more plants will be located on the Tiet&, close to Ibitinga and Lajes, 
each capable of producing more than 100,000 h.p. In connection with this 
project, contracts are reported signed for photogrametric surveys of the 
Tieté river between Barra Bonita and Avanhandava Falls. Fifty thousand 
horsepower are expected to be obtained from a plant planned at Capivari, where 
a 600 meter drop can be utilized. The state of Sao Paulo is also reported to 
be planning the construction of a plant at Jurumirim, about 100 miles upstream 
from Salto Grande, Contracts were recently granted for preparation of this 
project, and a detailed study will be made at the same time of the whole 
course of the river between Jurumirim and Salto Grande with an eye to locating 


other suitable points for hydro-electric projects. 


Brazil*s old dream of converting her vast iron ore deposits into steel 
is materializing. In the last five years, steel output has increased 
significantly. The government-controlled Volta Redonda steel mill, not quite 
four years old, will soom be producing about 700,000 tons of steel a year. 
Another large producer of steel is the Belgian-Brazilian owned Belgo-Mineira 
plant, which turns out about 525 tons of iron and steel a day and which 
manufactures sheet, tube, rails and other products. 


The recent cornerstone~laying ceremonies at the new Mannesmann steel 
plant (H.A.R., Vs: 1) in Belo Horizonte, state of Minas Gerais, were attended 
by President Gettilio Vargas. This plant is expected to produce enough seam- 
less steel tubes to supply all of the country’s needs. President Vargas, 
Speaking on the occasion, stressed the great contribution already made by the 
Volta Redonda steel plant to Brazil's industrialization, and recognized and the 
Mannesmann plant as another step in the same direction. 


The new plant will supply boiler pipes, high pressure water tubes for 
hydro-electric projects, artesian well tubing, and casings for oil wells. 
Reports indicate that the plant will not use blast furnaces, nor follow the 
orthodox pig iron production method, but will have Krupp-Reiner rotary 
furnaces, This type of furnace is said to require but one-third as mech fuel 
as a blast furnace to smelt a given quantity of ore. In coal-short Brazil 
this would be a definite asset, Another advantage is that the primary iron- 
ore processing at the mill apparently can be operated satisfactorily on low- 
grade coal. The low quality of Brazil's coal has been one of the limiting 
factors in the development of an iron and steel industry. The state of Minas 
Gerais and a German steel company will share in the financing and operation of 
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the mill. The value of the plant has not been disclosed, but it is believed 
to be in the vicinity of $10 million, with plans afoot to increase the 
capitalization as the enterprise develops. 


The battle of petroleum still goes on in Brazil. Congress has been 
holding nightly sessions to discuss President Vargas* project to set up the 
Petrobras Corporation, which would exploit the nation's petroleum resources, 
Three groups are struggling for supremacy. The ultra-nationalists, headed 
by former President Artur da Silva Bernardes, want modified state control. 

The U.D.N. (Uniao Democr4tica Nacional), the chief minority party, is for 
state control of the reserves but would permit the formation of mixed corpora- 
tions, provided these were composed exclusively of Brazilians, The govern- 
ment's view is that the state should control 51% of Petrobras shares, with 
outside interests allowed to participate. Because such "outside" companies 
may be controlled by foreign capital, opponents of the Vargas bill contend 
that the government is willing to permit foreigners to exploit the country’s 
oil resources. Some members of President Vargas’ Labor party are siding with 
the opposition on this issue, but there are indications, such as the recent 
defeat of the nationalists in the military club elections, that the govern- 
ment’s proposed Petrobras solution may win out. In the meantime, Vargas 
pointed out that petroleum will cost Brazil $270 million this year, and that 
at the present rate of increase it will cost $500 million in 1956, or a fourth 
of the country's probable foreign exchange. 


High-grade outcroppings of manganese ore recently discovered in the 
Aripuana River region, in the state of Amazonas, are the latest addition to 
known Brazilian sources of this strategic raw material. A company has been 
organized to exploit the deposits. Located in the interior of the Amazon 
area, the Aripuana deposits are close to the Madeira river, a large tributary 
ae Amazon, giving them ready all-water access to the Atlantic through 

elém, 


In addition to the Mannesmann steel plant, two additional German enter- 
prises were approved for transfer to Brazil, Local capital to the extent of 
15 million cruzeiros was scheduled to aid the establishment of a West German 
photographic plant, while the Brazilian Industrial Development Commission 
granted exemption of customs duties on machinery and equipment for a German 
watch factory, 


According to the Getfilio Vargas Foundation, firms in the Rio-Sao Paulo 
area last year increased capitalization by nearly 5 billion cruzeiros, or | 
about $250 million, an increase of 129% over 1950. Average profits on capital 
and reserves amounted to 19.6%, while profits on gross volume of business 
were 31.9%, Both figures represent slight increases over the previous year, 

A new tax on undistributed corporate income was reflected in a sharp increase 
of dividends--14.2% compared with 10.3% in 1950. Greatest net profit on 
capital and reserves was in agriculture, averaging 38.6% for firms reporting, 


The Anderson-Clayton Company announced plans to finance coffee and cotton 
production to the extent of $12 million this year. This should be a valuable 
Supplement to the government program of crop financing, as well as insurance 
that Acco's $28 million investment in cotton and coffee processing equipment 
will not remain idle. Acco handles a fourth of the Brazilian cotton crop, and 
presses 30% of the cottonseed and peanut oil. Among the provisions of the 
government toward crop-financing is one adopted this month by the Bank of 
Brazil which will grant loans up to 50 ccntos (about $2,500) without mortgage 
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security to persons directly engaged in agriculture who "fill the necessary 
prerequisites." A bill is also before congress to grant cattle men loans to 
the extent of 50% of the value of their herds, payable in five years at 5% 
interest. Wheat farmers of the south will receive 30 million cruzeiros 
credit, with guaranteed minimum prices and provision for crop insurance, in 
an effort to bring wheat production up to 300,000 tons this year, about one- 
sixth of the estimated total consumption, 


A severe cold wave in the south was reported to have caused serious 

damage to the 1952-53 coffee crop. Coffee drinkers could rejoice, however, 

at prospects of abundant crops in 1956, Predictions based on present plant- 
ings, indicating a production of between 20 and 21 million bags for that year, 
are expected to increase Brazil’s domination of the world coffee crop, and 
incidentally take care of any increase in world coffee consumption. Brazil 
supplied about 17 million of the world consumption of 32,3 million bags in 
the crop year 1951-52, although production was only 15.9 million for the year. 


A law was passed to prevent Dutch and other soft-currency area merchants 
from taking advantage of the exchange situation to re-export coffee to the 
United States at a neat profit to themselves and a net loss to Brazilian 
suppliers. Purchasers using inconvertible exchange must now supply Brazilian 
consular officials with certificates of customs duties paid on coffee imports 
within 90 days of the arrival of the coffee. Dutch re-exports caused much 
ill-will in Brazil last year, 


Reforestation on a serious basis is indicated by the record of 8 million 
trees planted last year by the Brazilian Forest Service, The rate of plant- 
ing is expected to increase by ten times in the near future. Despite the 
fact that Brazil has 5,3 million square kilometers of forest land, of which 
80% is said to consist of virgin stands, deforestation and erosion are real 
problems in the south and east, where most of the cutting for fuel and power 


has taken place, 


The world contagion of prison breaks hit Brazil this month when about 
300 prisoners on Anchieta Island, about half way between Rio de Janeiro and 
Santos on the coast, staged a bloody escape, The revolt began when a wood- 
cutting detail of seventy prisoners overpowered five armed guards, seized their 
weapons, and stormed the prison arsenal. Seizing 10 machine-guns and 60 
rifles, they subdued the remainder of the island garrison of 40 men, and 
released all prisoners. Leaving 17 guards and civilians dead and dying, they 
took the prison boats and set out for the nearby town of Ubatuba. Forewarned 
by a wounded guard who swam the 500 yards to shore, town police were able to 
prevent the fugitives from landing at the port. Troops rushed to the area 
succeeded in rounding up some of the convicts, but a band of at least 100 broke 
through the police net and headed west into the highlands. The cause of the 
Outbreak was not given, but in the House of Deputies Artur Audras called for 
an investigation of irregularities in the management of another prison, that 
of Ilha Grande, "in order to avoid a similar outbreak," 


Argentine border incidents which incense Brazilians have continued to 
occur at the rate of one a month over the past six months, and by June 
Brazilians were thoroughly aroused. General Goes Monteiro declared that such 
incidents have occurred from time to time throughout history and are impossible 
to avoid, and that Argentina has sent a satisfactory explanation. This point 
of view was not satisfactory to the Chamber of Deputies, which sent a commis- 
Sion to the border to investigate. Foreign Minister Neves da Fontoura also 


-il - 


felt that the situation called for positive action. He declared the 
Argentine police to be responsible, asserted that representations calling for 
punishment of the offenders had been made repeatedly to the Argentine govern- 
ment; and announced that the Army and Navy had been instructed to garrison 
the border adequately for its protection, It was emphasized, however, that 
the situation was not yet serious enough to cause a break between the two 
governments. The cause of the incidents is generally believed to be 
smuggling. Much of the border=zone traditionally depends on Argentina for 
supplies, especially flour, At the present moment, many Argentines may be 
loath to see an article which is scarce in their own country disappear across 


the border. 


Several minor developments of social and political interest took place 
in June, The committee on constitutional amendments approved an amendment 
sponsored by Deputy Ratil Pila which would institute parliamentary government 
in 1956, This proposal will cause lively disagreement between proponents of 
the British parliamentary type of government and those who favor the presiden- 
tial system represented most notably by the United States. The divorce bill 
was defeated by a decisive majority in the Chamber of Deputies, andit ~~. 
appeared that the bill to permit anmulment of a marriage after five years of 
legal separation would suffer a similar fate, Feminism scored one triumph, 
at least on paper. The Brazilian Foreign Service has taken measures to permit 


women to enter the diplomatic service. 


There are now three times as many students in schools as there were two 
decades ago, A vigorous educational program to reduce illiteracy in Brazil 
has enrolled large numbers of adults in recent years, 700,000 having attended 
in 1951. It is reported that about 2,000 new educational units are being 


constructed each year, 
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George Orwell. HOMAGE TO CATALONIA, New York, Harcourt Brace. 1952, 
Pp. xxiii and 232, 


George Orwell, who died in 1950, achieved belated fame as the author of two 
world-famous satires on the menace of a new totalitarianism: Animal Farm and 
Nineteen Eighy-Four. He belongs to the group of sensitive and intelligent 
young men who became Communists or fellow-travellers after World War I. Some 
have never formally renounced this allegiance, and have ended up either in 
Ostracism or in jail. Others have become the most vigorous and effective 
enemies of Communism, and Orwell is one of these. This work first appeared in 
England in 1938, and it marks Orwell's break with international Commnism, He 
fought in the Spanish Civil War in a P,O.U.M, unit (supposedly Trotskyite), 
although he hoped eventually to be transferred to a regular Communist unit, 
While the Loyalists as individuals appealed to his warm soul, politically the 
international force of Communism seemed to him at the same time ludicrous and 
menacing, The futility of war, with all its confusion, the cold and the 
hunger, is depicted here with a force which makes this work comparable to 
Stendhal'*s account of Waterloo in Le rouge et le noir. In comparison with For 
whom the bell tolls, this autobiographical account is more incisive, and, in 
its quiet way, more realistic. 
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Ruth Matilda Anderson, SPANISH COSTUME: EXTREMADURA, New York, Hispanic 
Society of America. 1951. Pp. 334, with a map and 393 illustrations. 


Mr. Archer M. Huntington, President of the Hispanic Society of America, has 
had a life-long interest in Spanish regional dress, Some years ago he 
commissioned the painter Sorolla to do a series of eleven imposing paintings, 
each one depicting the people and dress of a region of Spain. In these 
"Provinces of Spain," the one entitled "Extremadura" provides a peg on which 
Miss Anderson hangs her study. The frontispiece of the book is a reproduction 
of the whole painting, of which various sections appear elsewhere in the work. 
The author travelled throughout the region and brought back photographs and 
detailed studies of various items of dress, Chapter one studies Extremadura 
as a region, while the remaining four chapters are devoted to a geographical 
account of the distribution of various dress forms, The regional division is: 
CA4ceres Province, North of the Tajo; Montehermoso, province of Caceres; 
Caceres Province, South of the Tajo; Badajoz Province. The text makes 
pleasant, costumbrista reading, but it inevitably stresses the colorful 
costumes which are the exception rather than the rule. This poor region is 
thereby bathed in a rather false romanticism, The local color will 

undoubtedly pass away soon, so that it is excellent to have a record of this 

cultural phenomenon, This book is most handsome, and it is a pleasure to 

thumb through it. 


Germ4n Arciniegas, THE STATE OF LATIN AMERICA, New York. Knopf. 1952. 
Pp, 416 and xiv. 


The Colombian intellectual Germ4n Arciniegas, a militant liberal practically 
in exile in the United States, has written a stimulating and important book 
about the hard facts of Latin America today, There is in the United States a 
very imperfect realization of these realities, largely because inter-American 
relations are often characterized by opportunism, Admittedly the fascism of 
Per6n and the religious persections in Colombia have been given publicity, but 
the total picture of Latin America as a vast area where liberty and democracy 
are virtually dead is not generally familiar. Arciniegas has performed a real 
service in putting the facts together, but the resultant book has evident 
shortcomings, Arciniegas is a brilliant stylist, but this particular book is 
written in a facile journalistic style suggestive of haste, The documenta- 
tion is inadequate, and there are frequent chronological confusions, There is 
a naive tendency to make the Negro or the Indian an oppressed hero, the white 
man frequently a villain. The role of foreign capital in Latin America is 
given an unfair treatment, and the references to the United Fruit Company, for 
example, are invariably biassed, More serious is the fact that Arciniegas 
gives no analysis of the sociological considerations which make the possibility 
of democracy in most of Latin America problematical. To all this Arciniegas 
would probably reply that he has written a political tract to arouse the 
general reader, not a book for scholars, and that not all the sociology in the 
world can justify the ruthless seizing of power by unscrupulous men who 
unquestionably have served their countries ill. 


Paul K, Hatt. BACKGROUNDS OF HUMAN FERTILITY IN PUERTO RICO, Princeton 
University Press. 1952, Pp. 512. 


This study by Professor Hatt of Northwestern University is the end product 

of a plan drawn up five years ago by Kingsley Davis, then of the Office of 
Population Research, Princeton University, and Clarence Senior, at that time 
attached to the Social Science Research Center of the University of Puerto Rico. 
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The project was sponsored by both the Princeton and the San Juan institutions 
and the main field office was located in the latter, There were regional 
supervisors in San Juan, Mayaguez, Ponce, Humacao and Arecibo, The aim of 
the project is clearly stated in the title of this book, and its significance 
is immediately evident, The study consists of 325 statistical tables on 
various aspects of the problem, with a commentary in each case, The corps of 
researchers interviewed 6,000 families, and the labor which the project 
entailed is very impressive. The doubts which always arise in studies based 
on interviews cannot be avoided here, For example, the fact that about a 
third of those interviewed said "I am religious in my own way," whereas only 
.22 percent said openly "I am opposed to religion" shows that there is little 
miltant anticlericalism in the island, but it does not prove, as the study 
claims, that the Puerto Rican people are religious. It is likewise doubtful 
that those interviewed would express candidly their approval of consensual 
unions, Perhaps the most significant result of this monumental study is that 
Puerto Ricans in general want small families and accept the right of parents 
to limit the number of their children, It would seem that the ideological 
barrier to birth-control among the population is not as real as has been 
thought, although the Catholic Church would undoubtedly marshall all its forces 
to block any move in this direction, 


Watt Stewart. CHINESE BONDAGE IN PERU, Duke University Press. 1951. 
Pp. 247. 


Professor Watt Stewart of New York State College for Teachers aroused interest 
in nineteenth-century Peruvian history with his biography Henry Meiggs: 

Yankee Pizarro (Duke, 1946). He has now written another study on the same 
period, The subject, Chinese coolie labor in Peru in the last century, has a 
special interest for Californians, whose history contains a similar chapter, 
As in California, the Chinese were used in railroad-construction, and the 
connection between Professor Stewart's two books thus becomes apparent. 
However, Chinese immigration was much more important in Peru than in 
California, since it was an important source of labor for the guano beds and 
for the sugar plantations. Moreover, California was populated largely by a 
westward movement across the continent, while in Peru such a development was 
impossible, The author admits that it was regrettable that Peru had to depend 
SO heavily on Chinese coolies and that Buropean migration would have been 
better, However, he defends the Chinese against many of the accusations made 
against them, and indicts the Peruvian landowners for most of the trouble, 

The coolie traffic out of Macao was inhuman, and the humanitarian policy of 
Great Britain and the United States caused the same friction with the Peruvian 
government as did the slave trade from Africa to Brazil with the Brazilian 
government. Professor Stewart’s book is well-documented and makes fascinating 
reading, 


Louis Bertrand and Sir Charles Petrie. THE HISTORY OF SPAIN. New York, 
Macmillan, 1952. Pp. 432. 


This work was first published in 1934. Part I covers the period from the 
Visigoths to the death of Philip II. The author, Louis Bertrand, who has since 
died, wrote books eulogizing Philip II, that béte noire of liberal historians. 
It is natural then that in Part I of this history he should attempt to refute 
the Black Legend, and in so doing fails to answer the basic criticism that our 
liberal, democratic world sprang up despite, and not because of Spain, Part II, 
by Sir Charles Petrie, shows more balanced outlook; it is written from a 
moderate conservative viewpoint, It begins with the death of Philip II and 
has been expanded to cover the period down to 1945. All in all, this 
Substantial book is probably the best one-volume history of Spain. 
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